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Introduction, 
Scope, Purpose, 
Methodology, and 
Relevance of the 
Study 
CHAPTER-1 
INTRODUCTION 
Foreign investment has received cimsiderabie attention from 
academics with regard to its role and impHcations in India. Studies are also 
available on the FDi flows in different sectors iike Iviecommunication, 
information technology, infrastructure, ser\'ices. Fast Mi)\ ing Consumer 
Goods (FMCG) and capital goods. Comparati\'e studies for different regions 
are also available. However, there is no organised stutiy on the FDI inflows in 
automobile industries in India. The industry has evcnerienced considerable 
changes over last few decades. Initially the sect(ir was based on endogenous 
technolog}', and then the technology' experienced considerable changes in 
relation to opening the economy of India for foreign in\'estments. During the 
last decade the sector has promoted by 35 times indicating a remarkable 
growth. Changes have also taken place in the aspect of technology. Such 
changes are attributed to the flows of FDI in India. 
The role of Foreign Direct Investment (FDI) in an economy has often 
been charged with predatory' practices. These include number of techniques, 
such as, reciprocity of agreement among different firms to share market, 
manipulation etc. So it is essential for emerging economies such as India to 
carry out such type of studies on the different aspects of inflow of foreign 
direct investment to see as to how the Indian economy is Lx>nefited. 
SCOPE AND PURPOSE OF THE STUDY 
The present study on an annotated bibliography as regards foreign 
direct investment in India deals with the multifarious dimensions of foreign 
direct investment flowing in Indian tx:onomv in various arrangements such as 
FIFB/SIA rout RBI auhmiatic rout .UKI NRis rout, the annotated 
bibliography has Ix'en comprehensi\'elv prepared in this study devoting 
sections separately to FDI in general dealing with conceptual aspects, and FDI 
annotated bibliography on indu'-tr\' and sector specific. In pursuit of these 
objectives, the following aims and objectives of study on FDI have been set. 
As a matter of fact the study aims to assess the nature of the FDI flows in 
India since the economic liberalization of 1991 and attempts to explore its 
effects on certain aspects of development. 
The annotated bibliography has been prepared. The review on 
annotated bibliography has been divided into four sections, first review on 
annotated bibliography has been done on the concept of FDI, at the second 
instance, FDI flows in general has been taken, thirdly, comprehensive 
annotated bibliography on FDI flows has been conducted on industry/sector 
specific, fourth section fcKUSsed on FDI flows in India a comparison with the 
developing countries. 
METHODOLOGY 
The present stud\- relies c>n primary and secondary data. The sources 
of secondary data are World Investment Report and World Development 
Report of United Nations, India Development Report, Indian Investment 
Centre (IIC), Confederation oi Indian industries (Cli), Secretariat of Industrial 
Approval (SIA) News 1 etters and ditlerciU publications of different ministries 
like Ministry of Industry CAimmerce, Finance and periodicals and Journals of 
Reserve Bank of India (RBf). Articles published in the journals and periodicals 
of natiorsa! and hiternational repute have been made gooti use of. In order to 
cull up the relevant information on foreign direct investinent both primary 
and secondar\ sources tlie following libraries, seminars and centres were 
visiteci and related Llocurnents was consulted: 
1. FlCCl, New Delhi 
2. [-"HD Chamber of Commerce, New f^elhi 
3. Confederation ot Indian lndustr\ , New [Delhi 
4. Institute of Foreign Trade (IFT), New Delhi 
5. Productivity, New Delhi 
6. RBI, New Delhi 
7. Centre for Monitoring Indian Economy (CMIE), New Delhi 
8. Maulana Azad Library, AMU, Aligarh 
9. Departmental Seminar libraries. Commerce, Business Administration, 
Economics. 
The present dissertation C(')nsists of four chapters. Chapter 1 deals with 
the framework of the study including the scope, purpose, methodology. 
Chapter 2 presents a comprehensive background study on different 
aspects of foreign direct investment in India since economic liberalisation of 
l u lv lWl . 
Chapter 3 constitutes the core of the dissertation dealing with the 
annotated bibliograph) on FD! in general, i'DJ concepts, Sectoral FDJ, and 
inflows of FDl in India compared with developing economy during the 
period under reference. In all 129 select references have been given including 
articles, sur\'eys, reports {Govenvinent and Non government both) dealing 
with the annotated bibliographv on FFJl. 
Chapter 4 presents a detail indices on Author, Subject, Title and the list 
of Periodical, journals & Magazines etc. dealing with FDl in India. 
STANDARD FOLLOWED 
In the process ot writing this dissertation an endeavc:)ur has been made 
to follow strictly the rules and practices of the Indian standard for 
bibliographic references (!S: 2381-1963) for each entry of the bibliography. 
This practice is in fact adopteci in order to bring uniformity and unison in the 
bibliographic reference. The classified catalogue cc^de (CCC) of Dr. S.R. 
Ranganathan has been followed to make sequencing and choice of authors 
and subject headings. 
ARRANGEMENTS 
The following arrangement has been foUoweci: 
The entries have been arranged under subject heading that are 
alphabetically arranged adopting letter by letter technique. The entry element 
of the author is arranged in capital, followeti by the secondary element in 
parenthesis using capital and small letters and then the title of the articles, 
sub-title (if auv) then namt' oi the journal and periodical being underlined 
followed b\' the volume number, issue number, the year, month and date 
i^ix'cn h\ umiii', incjiisix'i^ ru'ldlinn n!" \hv p jges of the dr t ides . l:arh entrv is 
HNTRlliS OF JOURNALS A N D PERIODICAL 
r.ritrii."-. r-l jT'tuii"'- .•ippearint' in iitviks, join'ii.ils, nt'i'iodical^ arid retujils 
aif ariani>,t'il in vise kMiov\'ing manner ; 
a. Si-rial \unil:Ka' 
[\ N.jnh'!;: [(>a au i i ior /au ihors 
t . r'nil stoi ' i.) 
d. i he ((intribution including sub-title and alternative title(if any) 
e. Full stop (I 
i. 1 itle ot periodica! being under l ined 
g. Full stop (.) 
h. Volume number 
i. issue number(under bracket) 
j . Semi colon (;) 
k. Year 
1. Ct)mma(,) 
m. Montli 
n. Comma(,) 
o. Date 
p. Semi colopi (;) 
cj. lnclus!\-c p<5ges ot the articles 
r. f-ullstopi.) 
SPECIMEN ENTRY 
KHOIJ (Renu). Capital Flows and Domestic Financial Sector in 
India. Economic and Political Weekly. 38(8); 2003, Feb, 22; 761-68 
This paper is a preliminary analysis oi impact of capital flows upon the 
domestic financial sector. We find that an inflow of foreign capital has a 
significant impact on domestic money supply and stock market growth, 
lic|uidity and volatility. The banking sector, however, remains relatively 
insulated due to policy responses of the central bank and barriers to direct 
capita! inflows into the banking system. The paper concludes with a 
discussion on the costs of these policies in the even of a heavy inflow of 
foreign capital into India. 
EXPLANATION 
This article is written by Renu Kohli having the title "Capital Flows 
and Domestic Financial Sector in India" published in "Economic and Political 
Weekly"Vol.38,issue no. 8,dated feb,2003,page761-768. 
ABSTRACT 
The entries in the bibliography contain abstract giving the essential 
information about the articles. Attempts have been made to prepare 
informatixe abstract, so that in most of the cases users' needs are fulfilled with 
the abstract itself. 
SUBJECT HEADING 
Attempt has been made to give co-extensi\e subject headings as niueh 
as possible; it will facilitate the readers to find out the desired article(s) from 
bibliography. 
INDICES 
The index part contains the author index, subject index and title index, 
arranged alphabetically. The index guides to the specific entrv or entries in 
the bibliography. It is hoped that it will be found useful in the consultation of 
the bibliography. 
SCOPE OF STUDY 
The role of Foreign Direct Investment (FDI) in an economy has often 
been charged with predator}' practices. These include number of techniques, 
such as, reciprocity of agreement among different firms to share market, 
manipulation etc. So it is essential for emerging economies such as India to 
carry out such type of studies on the different aspects of inflow of foreign 
direct investment to see as to how the Indian economy is benefited. The study 
has mainly focussed on the post-NEP inflows of Foreign Direct Investment 
(FDI).Thus the annotated bibliography on the above aspects has been 
prepared largely dealing with post NEP era. 
RELEVANCE OF THE STUDY 
The academic work in the form of the proposed stud\' would, of course 
be an innovative contribution to the stock of knowiedge on the annotated 
bibliography on New Economic Policy (NEP) vis-a-vis inflow of Foreign 
Direct Investment (FDI) within a logical framework to reach conclusions of 
academic value, for the larger benefit of the academicians, planners and the 
researchers alike. 
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CHAPTER-2 
INTRODUCTORY BACKGROUND AND 
THEORETICAL APPROACH TO STUDY ON FOREIGN 
DIRECT INVESTMENT AND PERFORMANCE 
APPRAISAL. 
INTROUUCnON 
Foreign Direct Investment (FDI) means the transfer of financial capital, 
technology anci other skills like managerial, marketing and accounting 
expertise and practices. This relates costs and benefits for the countries 
involved both the investing country (the source of the investment) and the 
host country (the recipient of the investment). Considerable efforts have been 
made to assess as what costs are borne and what benefits are enjoyed by the 
two countries. There is even a fundamental disagreement on what constitutes 
the costs and benefits of FDI from the perspectives of the tw^o countries. This 
disagreement is indicated by the big gap between those holding pro-
globalization or free-market views and those with anti-globalization or anti-
market view^s. Moreover, sharing the gains of welfare between the host 
countrv and the guest country depends not only on given market scenario but 
also on the relative sti-ength of the two countries in bargaining over the terms 
and conditions governing a particular FDI project. It is not necessarily an 
optimal market condition that one countr\''s gain must be accompanied by the 
other country's loss. Kindlegerger (1969) argues that the relationship arising 
from the FDI process is not a zero-sum game. For an effective FDI, both 
countries must belie\'o that the expected benefits to them must be greater than 
the costs. Such a trust and confidence are the essence of an agreement to be 
reached to initiate the underiying project. Of course, such an assessment is in 
its ex-ante sense that often leads to a departure in the ex-post form, 
ECONOMIC POLITICAL AND SOCIAL 
EFFECTS OF FDI 
The controversy of anticipation and reahzation would not have taken 
place if the host country had achie\'ed what the classical economists 
suggested with regard to the effects of FDI. Ihev pioneered the positive 
theories of FDI that stipulates that FF l^ flows are in consequences of mobility 
of capital towards profit maximization. Since in most cases the host countries 
lack capital, which is an essential factor of production, such inflows are 
desirable from the point of global efficiency. This is further complemented bv 
the surplus and cheap labour that most of these host countries often enjow 
This serves the condition of cost minimization vis-a-vis profit-maximization. 
This is the argument of Classical economists that suffers from 
oversimplification. Markets are not often perfect in nature. The varieties of 
imperfections are so much that often provides the multinational firms to 
exploit at the cost of the host country without their knowledge. This is force 
that makes the host country adapting to a protectionist approach. Such 
suspicions sometime lead to over-protectionists. This is a departure of the 
Classical proposition and quite often utilised by the multinationals to be even 
more aggressive. They take their protection as well by means of further 
manipulation of market imperfections in the form of transfer-pricing, 
shadow-pricing, dumping, monopolistic competitions. At the end there are 
welfare losses on the part of host countries in the fonn of departure front 
efficiency, optimalitv and constant return to scale. Quite often the 
multinationals are encompassed world wide and have accumulated so much 
wealth thai: appears to be a real threat to the stability of the host country. 
These dre often categorised under the economic effects of FDl. There ai'e 
political effects as well, not indeed isolated from the economic effects. 
Soyereignty of host countries can be at stake in case of taking yery protective 
policies. Instances are there that political government had been overthrown 
while taking nationalization policies for FDls. The modern system of FDl 
contributing to different political parties of host countries does have political 
implications as well. These are the political parties having the potentials of 
making governments in future. The social issues are mainly concerned with 
the creation of enclayes and foreign elite in the host country, as well as the 
cultural effects on the local population (for example, customs and tastes). 
Naturally, social issues are more likely to arise when there are significant 
economic, social, and cultural differences between the inyesting and host 
countries. 
The economic effects of FDl can be classified into macro effects and 
micro effects. The usual convention in analyzing the macro effects of FDl is to 
treat it as a rise in foreign borrowing if there is unemployment and capital 
shortage (as it is typically the case in developing countries) such borrowing 
leads to a rise in output and income in the host country. FDl will, under these 
conditions, have a beneficial effect on the balance of payments but an 
indeterminate effect on the terms of trade (depending on whether the impact 
of increased output falls on import substitutes or exports). 
The micro effects of FDl pertain to structural changes in the economic 
and industrial organization. For example, an important issue is whether FDl 
is conducive to the creation of a more competitive environment or conversely 
to a worsening of the monopolistic and/or oligopolistic elements in the host 
economy. In general, the micro effects pertain to individual firms and 
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iiidividual industries, particularly those that are cioseiy exposed to and 
associated with Fl)i. 
Over the post war perioci, the activities of Multinational Enterprises 
(MNF's) ha\'e been witnessed to have grown at a phenomenal rate. The 
Multinatitmal Enterprises pertonn their business activities through direct 
investment including Foreign Direct Investments (FDI), Technology Transfer, 
Mergers and Acquisitions, Collaborations, Joint Ventures, 100% subsidiaries 
and Marketing of Financial Services. However, their main instrumentalitv of 
business is primarily through Foreign Direct investment (FDI). The 
significance of FDI in the world economv is much less cc:>ntroversial than it's 
influence on economic growth, although an overwhelming majority of 
country's economic now explicitly regard FDI as an integral and crucial part 
of their grow^th strategy. 
EFFECTS OF FDI - AN ASSESSMENT OF THEORIES AND 
APPROACHES 
A large number of studies have been made to analyse the determinants 
and effects of foreign investments. In an early study, Agrawal (1980) 
evaluated the different aspects of theories of foreign direct investment under 
perfect market conditions. The study focused on differential rates of return, 
portfolio diversification, and market size. The similar kind of discussion has 
also been organised in other alternative ways. For example, Boddewyn (1985)' 
grouped the theories according to whether they refer to conditions, 
motivations or precipitating circumstances for FDI. Kojima and Ozawa (1984)2 
distinguished between micro and macro models of FDI. 
11 
a) Iheories under Perfect Market Conditions and Foreign Direct 
Investment 
According to the differential rate of return approach, FDI is the result 
ot capital flowing from the countries which are having low rates of return to 
the countries having higher returns. The evaluation of investment decisions 
is done by comparing the marginal returns with the marginal cost of capital. If 
expected marginal returns are higher in other countries than that of at home, 
the in\ estment decisions will be in favour of other countries rather than for 
home country assuming that the marginal cost of capital is the same for both 
tvpes of investments. In the late 195()'s, this theory gained popularity when 
the FDI in manufacturing sectors from USA increased sharply in Eurc:)pe. At 
the time, after tax rates of return of US subsidiaries in manufacturing were 
above the rates of return on US domestic manufacturing. However, this 
relationship did not last long. During the 1960s, US FDI in Europe continueci 
to rise, when the rates of return were high in domestic manufacturing.^ 
Several empirical tests were conducted to know the validity of this 
hypothesis. Some authors even tried to find a positive relationship between 
the ratios a firm's foreign direct investment to its domestic investment and the 
ratio of its foreign profits to its domestic profits. Others tried to relate foreign 
direct investment anci the rate of foreign profits usually allowing for a certain 
time lag. Another approach was to examine the relationship between relative 
rates of return in several countries and the allocation of foreign direct 
investment in these countries.'* 
Agrawal (1980)^ argued on the validit}' of these empirical studies as 
that did not provide strong supportive evidence mainly due to difficulties in 
measuring expected profits. In most cases reported profits were used to 
12 
represent expected profits. However, reported profits may differ from 
expected profits. Besides, it does not explain some aspects of foreign direct 
investment. Since this theory argues tfiat capital flows from countries with 
low rates of return to counties with high rates of return, which assumes 
implicitlv that there is a single rate of retxirn within a country. Therefore, the 
theory fails to explain why there are some countries experiencing 
simultaneous inflows and outflows of foreign direct investments. Hence, the 
theon,' of differential rates of return fails to explain the determinants of 
foreign direct investment flows. 
The Theory of Portfolio Diversification provides a useful foundation 
of explaining the nature and causes of FDI flows. The role of risk in chc:)osing 
amc:>ng the various available projects should also be taken under 
consideration. FDI decisions are guided by assessment of expected returns 
and risk diversification. FDI across countries take place due to the goals of 
risk-diversification. This follows the theory of portfolio diversification of not 
putting all the eggs in the same basket. It has been seen empirically that some 
of the highly profitable MNCs concentrates in few regions rather than going 
for wider diversification. This contradicts the theory of diversification. The 
theory, however, is an improvement over the differential rates of return 
theorv because of the inclusion of risk factor. Of course, an individual investor 
can reduce risk even by means of making his own portfolio diversified rather 
than the firm itself goes for diversification. This can be done very easily 
through a diversified portfolio at a stock market. The other point that remains 
unexplained by the theory of portfolio diversification is that it does not 
explain about the concentration of foreign direct investment in some 
industries than in others. 
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Two other approaches worth reporting relate to foreign direct 
investment to measure output of the multinational firms in the host countrv. 
The output approach considers the relevant variable to the output (Sales), 
while the market size approach uses the host country's GNP or GDP which 
can be considered as proxy for potential sales. The relevance of output for 
foreign direct investment can be derived from the neo-classical model of 
domestic investment theory whereas the relevance of host country's market 
size has generally been postulated rather than derived from a theoretical 
model. Despite lack of explicit empirical backing, the market size model has 
been very popular, and a variable representing the size of host countr}' 
appears in a large number of empirical papers. 
b) Theories under Imperfect Market Conditions: 
Hymer (1976)'^  observed the existence of imperfections of market that 
FDls are in. He advocated that the very existence of multinational firms 
depends on market imperfections. There are two important types of market 
imperfections, namely structural imperfections and transaction cost 
imperfections. Structural imperfections help the multinational firm in 
increasing its market strength through economies of scale, advantages of 
knowledge, >distribution network, product diversification and credit 
advantages. Transaction cost, on the other hand, makes it profitable for the 
multinational firm to substitute on internal "market" for external transactions. 
The study on structural imperfections led to the industrial organization 
theory of foreign direct investment, whereas the study on transaction costs 
gave rise to the internalization theory of foreign direct investment^". The 
industrial organization theory argues that a multinational firm faces a number 
of disadvantages in the case of competition with domestic. These difficulties 
include the difficulties of managing operations, dealing ui th different 
14 
cultures, legal systems,, languages, customer preterences, techncilogicai 
standards etc. Despite these disacivantages, a multinational tirni enio\'s some 
firm specific advantages with respect to domestic firms. Ihe merits oi 
multinational firms are their brand name, patent, prt)tecled superior 
technology, marketing a managerial skills, cheaper sources of financine,, 
preferential access to markets, and economics of scale. flt)we\'er, it is 
observed that the industrial organization theory is not complete as it cioes not 
explain as to vvhv the competition must take the form of for<.'ign ciirect 
investment. 
The Internalization hypothesis^' explains the existence of lorcifp 
direct investment as a result of firms replacing market transactiim with formal 
transactions. This is a way of avoiding market imperfection f\)r intermediate 
inputs. Mociern business follows many activities in addition to the dailv 
activities of producing goods anci services. Other activities include marketing. 
Research and Development and training of labour which are related witli tiie 
flows of intermediate products, mostly in the form of knowledge and 
expertise. However, market imperfections make it difficult to price some 
types of intermediate products'^. The main characteristics of this hypothesis is 
treating markets on the one hand, and firms on the other, as alternative 
modes of organizing production. The internalization of markets be\'ond 
national boundaries leads to the formation of multinational firms which 
results in foreign direct investment. This process continues fill the 
equalization of costs and benefit from internalization. According to Agrawal 
(1980)'\ the benefits include avoidance of time lags, bargaining and buvers 
uncertainty, minimization of the impact of government intervention thrt)ugh 
transfer pricing and the ability to ust^  discriminatorv pricing. 
!5 
Th(^  internalization theory is termed as the general theorv of foreign 
direct investment. In this respect, Rugnian (l*^)8i))'' opines thai most ot tlie 
hypotheses tor foreign direct investment, are the particular cases ot the 
internalization theory. The theories of imperfect conditions are attributed to 
tiiree basic elements viz. industrialization in a Cv)iintr\, internalization in a. 
country and presence of location factor. The central theme of this approach is 
that FDIs would be attracted by favourable supply ccMiditions which have 
their origin in tliose factors underlying industrialization, internalization and 
location, it does not call into question the demand condititms lor ,y,i 
integrated plan of FDIs. 
Dunning (1977, 1979, 1988)i5 introduced the Eclectic Theory of foreign 
direct investment. He combined, in fact, three theories of foreign direct 
investment, namely, the inciustriai organization theory, the internalizati(-in 
theor)' anei the location theory. According to him, three ciinditions must be 
satisfied if a firm wants to be a multinational firm. F'irst, the firm must have 
some ownership advantages with respect to other firms. Secondh' it must be 
more advantageous for the firm to use these advantages rather than to sell or 
lease them to other firms. Thirdly, it must be more beneficial to use these 
advantages with some inputs located abroad. It also postulates that 
advantages of this theory are not likely to t^ e uniform since all countries, 
industrie.s, enterprises and are likely to change o\er time. However,, the 
Eclectic theory does not consider the risks associated with the ti'ade 
groupings, floating exchange rate and the super structure of global credit 
system."' 
Vernon (1966)'^introduced the product cycle theory to explain tb,e 
nature and causes of FDl. According, to the theory, direct foreign in\-estmt>rii 
is a natural and climatic stage in the lite c\'cle ot a new product introduced to 
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the market by oligopolistic firms. The product first appears as innovations 
and ultimately become completely standardized. Innovation can he .1 result of 
reacting with more intense competition or can be an outcome of exploiting 
new profit opportunity. Vernon's'*^ theory viewed "direct foreign investment 
as diffusive mechiinism or solution to the problem of intensifxing competition 
in both home and abroad. Fhe most suitable example illustrating the Vernon's 
theory is the manufacturing of electronics. 
The discussion abo\'e deals with some important tlieories related to [bv 
nature and causes of FDl flows in the world. No attempt has been made to 
concentrate the nature of FDl flows in India that the following discussi(in 
aims to concentrate on. 
IMPORTANCE OF FDl FOR GROWTH AND 
DEVELOPMENT IN INDIA 
Development of Indian economy in relation to foreign investment can 
be summarised under three chronological phases. 
Just after the independence in 1947 it was realized that the eci^>nom\' 
was in a baci shape and was in need of huge reconstruction. There was 
shortage of capital, productive facilities, manpower and entrepreneurs, bhe 
infrastructure the country inherited was not congenial for productiim. The 
technological know-how was indeed poor. Polic\ makers at that time realized 
the importance of foreign capital and technology to cater the needs, fhe 
political leadership of "Sirwadeshi" at that time was rather sceptic due to the 
adverse experiences of British regime. They bypassed the real necxl of foreign 
capital and technology- in the forms of restrictive politivs, 0\ course, it 
provided the country with a foundation oi local technv'!loi!;\ in the manual 
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form backed by !ovv capital. That created enough employment opportunities 
for the pcxir economy of India. l]owe\er, compared to the global 
development of technology, the enciogenous technology lacked efficiencv- By 
1950s the policy makers realized the importance of foreign capital and 
technology in the economy. The First Fiye Y(\ir Plan introduced at least the 
agricultural sector to allow foreign inyestment. During l%Os and 1970s there 
were a number of collaboration with USSR particularly in the power, 
petroleum, coal mining, steel and iron sectors. Mowever, the country was vet 
to accept the inveshnent of capitalist countries in view of exploitation. 
The government of Rajiv Gandhi made the economy more liberalized 
by allowing a number of sectors including telecommunication, infrastructure, 
and banking and information technology open for foreign investments. The 
scaredness of capitalist country was gone. There were instances of foreigri 
direct investment of multinational firms of capitalist countries. It was 
observed that the initial experiences were not bad as the locally protected 
firms availed the opportunity of becoming more competitive at the global 
standards. 
The globalization gave an impetus to open-up the economy for foreign 
investment. It was realized that the kx:al industries needed no more 
protection. They should compete along with the foreign firms. Foreign capital 
and technology was realized of an urgent need for the development of the 
economy in the line of globalization. Consequently, in 1991 the government of 
India introduced an ail-out policy of economic liberalization. Most of the 
sectors were allowed for foreign investment except very few like defence and 
strategic sectors. The emergence of the VV(->rld Trade Organization (WTO) 
made that a kind of obligation. Fhe commitment of the country with the WTO 
and the IMF made official withdrawals of all restrictive policies in faxour of 
investment climate of global standards. India is now committed to provide 
one of the best investment opportimiities for FDl, Flows of FDl have dui\-
observed the influx. Within a span of ten years perioti FDl in India has 
increased bv 35 times from 1991 to 2003. India now aims at attracting 10 
billion US dollar per vear that is around 20 percent of the total FDl in the 
world. Except that of defence and strategic .sectors all the sectors of the 
economy are now ready for FDl. The statistics are enough to signify the role 
of FDl in the growth and development of Indian economv. The former view 
of self-sustained India is now just a myth. 
Foreign Direct Investment is an investment involving a long-term 
relationship and reflecting a lasting interest and control of a resident entity' in 
one economy in an enterprise resident in an economy other than of the 
foreign direct investor (OECD, 1996; IMF, 1993) Importantly, FDl may be 
undertaken bv indiviciuals as well as business entities. Such investment 
involves both the initial transaction between the two entities and all 
subsequent transaction between tern and among foreign affiliates (UNCTAD, 
2001). FDl flows comprise two distinct forms-equity and non-equity from of 
inveshnent. The equity capital flows comprise of the foreign direct investor's 
purchase of shares of an enterprise in a country other than its own. Such 
flows also include the foreign direct investor's share in reinvested earnings. 
Besides, the equity form of FDl also includes short or long-term-intra-
company loans and debt transactions between foreign direct investor and the 
affiliates. Then on-equity form of FDl include investments through such 
activities as subcontracting, management contracts, turn key arrangements, 
franchising, licensing and product sharing (UNCTAD, 2001).^" 
Given the above scope, it is obvious that the FDl implies that the 
investor exerts a significant degree of influence on the management of the 
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enterprise resident in the other ectmomy and no wonder that the whole issue 
has been a subjt^ct matter ot debate. At the core ot debate is the issue as to 
who benefits the most trom the ¥D[ t!ovvs-the host or the toreiim inx'estors 
There are many who question the appropriateness ot the transfer of resources 
especially those related to technology transfer and are varv of the negative 
aspects. Such \ievvs may range from sceptics to those strongly advocating tor 
further research on the consequences of FDI on the host countries (fianson, 
2{H)1). Ihe costs and benefits of firms in home and host countries are tJie 
suliject ot intense debate, as gtivernments try to deyise vvavs to harness 
multinational enterprises (MNEs) economic and political power. Ihe kn'els of 
positive and negative impacts (costs and benefits) can vary among ciifferent 
countries depending on the host country itself as well as the investing 
company and thee interaction between those tw^o (Grosse, 1988).-" 
On fine other hand, there are people wdio argue that the FDI is an 
important source of private external finance for developing countries and the 
host counties stand to benefit on a number of counts (Mallampl}' & VVawant, 
1999). The FDI, where on one hand, provides the much-needed resources 
leaning to accelerated capital formation it, on the other hand, also facilitate 
transfer of technology, knowledge, skills and above all the organizational and 
managerial capabilities. The proponents of FDI also emphasiz.e on its role in 
accessing international marketing netw^orks is also emphasized amply.-' 
While the debate is not settled as vet, most economies of the world 
seem to be of view that the FDI does more god than harm to them and ha\'e 
been forthcoming with policies that seek to make their home environment 
more and more attractive for the foreign investors. 
2(t 
SECTION -A 
GLOBAL TRENDS IN FOREIGN DIRECT INVESTMENT 
Table 1 represents the figures that are basicalh, toncerned v\ith the 
i?Tlensit\' of niDst ot tlie countries to attract foreign investment b\ irruoduLin)', 
new investment pohcies. There are three sets of data in the tabie. The first 
variable represents the number of countries that changed tiieir mxe^tnient 
policies to attract foreign investment during the period l'^ ^)l-2(Xn 1 he S(.-cond 
variable is concerned with the number of changes in. policies nuule b\ r-ie^e 
countries and the third \'ariable is the number of policies thai ui-re sLivCossfui 
in general. 
It has been observed from that more countries are now interested to 
attract foreign direct investment despite the adversities^ eommonlv faced b\' 
the host countries, in 1991, there were only 35 countries those changed their 
investment regime to attract foreign investment. In 2001 the number increased 
to 70. The increasing trend is stable throughout the period, f^egarding the 
regulatory changes these ct^untries made 82 changes in 1991 and that 
increased to 155 in 2001. The increase is almost double in terms of both the 
number of countries and the number of policv-changes during the period. 
Regarding the policies which were effective there were onlv 80 polices in 1991 
that increased to 2001. The tendency of developing countries to frame policies 
to attract foreign investment is quite evidential from the figures of the tabie. 
From the point of view of host countries that most countries are convinced ot 
the potential benefits of foreign direct investment c\nd so interested to 
complement their poor capital formation and technoloe'> b\' fcu'eign capital. 
from the part or the concerned multinational firms it nia\' bt> tliai the\ are 
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iTuire interested in developing countries and so h^rcing the countries to trame-
policies in ta\(un' ot the investment. 
Table I 
National Regulatory changes introduced by Countries of the World 
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As expected, India too is one of thcxse countries, which lias been ivc^ er, 
on attracting FDI on its soils and has, therefore, brought about significant 
polic\' changes in this regarci during the past one decade, ever since the 
economic liberalization process started in 1991. Since then, the go\'ernment 
has permitted automatic approval ot foreign investinents up to 37 percent in 
more than 34 industries. A few more industries are stateci to be added in the 
list. I'he foreign Investment Promotion Boarci (FIPB) has put in place to last 
process applications for FDf not covered in the automatic route.-''Some otlier 
measures taken to tacilitate foreign in\esi!)ienis aj\- gi\en ;n h;hli- ? 
Althomm the table shows that the regulation tor toreii'n in\'estors arc n;7t ,<; 
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par with tho regulations tor NRIs, iX^Bs anci FlOs but the pt>licies 
demc-snstrate the preferences of the Indian government towards the foreii;n 
direct investment, hi mc»st cases the rate ot repatriable equit\- is not less than 
50 percent in any ot the cases. For infrastructure industries it is as much as 74 
percent that clearlv demonstrates the government priorit\- f(i investnient 
climate. For export oriented inciustries these rate is even higher, that is 100 
percent indicating the openness of the economy more in terms of export 
promotion rather than import substitution. Regarding the equit\- participation 
the table shows that most of the sectors have been aiiowed to ha\e foreign 
investment. So far the preferences are enjoved b\- the sick industries and the 
foreign firms of the capital markets. Other sectors are gradually getting 
priority regarding the equity participation by the foreign firms. 
Table 3 represents the volume of foreign direct investment 
ccmcentrated both in developed and developing countries during the period 
1994-2001. The share of developing countries in the total foreign in\'estment is 
also provided in percentile. It can be observed that the global foreign direct 
investment (FDI) almost quadrupled between 1995 and 2000. However, FDl 
flows to developing countries grew at a much slower rate over this period, 
doubling to $ 240.2 billion their share (Table 3). 
FDl inflows into developing countries virtual!v halted in 1998 as a 
result of the Asian crisis. The share of developing countries in global flov\'s 
reached a peak of 39.6 per cent in 1996, declining rapid!v thereafter to reach 
18.9 per cent of total flows in 2000 (figure 3). Though absolute FDl amounts 
have declined in 2001, the share of developing ct)untries has increased 
dramatically to 30 per cent.-'* 
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India's share in !D! inllows among developing countries reached a 
peak of 1.9 per cent in 1^97. It decHned sharply to 1 per cent in 1999 and 2000 
but has recovered sharpiv to 1.7 per cent in 2001 (Table 4). India's 
performance^ on the I P ! front has shown a significant improvement since last 
year. l-DI inflcAvs grew b\ t-i5 per cent to US S 3.91 billion during 2001-02 thus 
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exceeding the previcius peak of US $ 3,56 billion in 1997-98 (as per BOP 
cHceiuiits of RDl).'! his growth o\ 65 per cent is particuiarlv enctiuraging at a 
tinve wh.en global FDl inflows ha\'e declined by over 40 per cent. The upward 
trend in FD! inflows has been sustained during the current financial year with 
inflows durini A n r i l J pril-june 2002 abciut double that during the 
•orresponding period of 2001 (as per DIPP data).^^ 
Table 3 
FDl Inflows by Host Regions 
(1994-2001) 
(US $ BiUwn) 
Year 
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So/orc' World liin'stiiu'iit Report, 2001 & LINCTAD Pres Release of 2P^ januan/ 
2002 
in 2000, China has the highest share of developing cc:)untry of FDl with 
17 per cent followed by Brazil with 13.9 per cent of developing country FDL 
1 1K^  gajT between the shares of these two countries narrowed during the 
nineties with l^ra/il gradually catching up with China, but has again widened 
iii 2001, rhouv{,h the share of .Argentina, South Korea, Singapore, Malaysia 
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and Taiwan were much lower than that of China and Brazil. Still the share of 
each i)i !hi>sr ((Mintries was two to five times that oi India's measured intlow. 
Table 4 
FDI Inflows into Selected Countries 
(1989-2001) 
(Shiuv of developing coiaitnj total, per cent) 
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Spiinv : World Investment Report 2001 & UNCTAD Press Release dated 2V> Jan. 
2002. Data for India may be under estimated for reasons given in subsequent section. 
Nole : 'For 2001 India data ispvm RBI (FDI inflow in 2001-02 xvas $ 3904 million). 
nnU; IS fv'ipcrt of other countrie'i is not available. 
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Quite (ibviousiv, India lags behind m that consideration. The most 
remarkable transtormation has occurred in South Korea, whose share in 
developing country FDl inflows was icientical to that of India in 1993, and 
which fell below that of India in 1994 and 1995, but was four times that of 
India's in 2()()(). Because of the Asian-crisis in 1997-98 and the effect sanctions 
on investor's sentiment, India's share of developing countries' FDl fell at the 
end of the nineties. There has however been a significant improvement during 
200l.> 
Ihe proportion of FDf to GDP is remarkably lower for India than that 
of most of the concerned countries. India is the 12* largest countrv in the 
'A'orld in terms of GDP (at current exchange rates) but is able tc:> attract FDl 
equal to only 0.9 per cent of its GDP in 2001. In contrast FDl inflows into 
Vietnam were 6.8 per cent of its GDP in 2000. Even Malaysia, which has 
recently developed an image of being somewhat against the globalization 
paradigm, receives FDl equal to 3.9 per cent of its GDP. Similarly, China 
attracts FDl equal to 3.8 per cent of its GDP. Thailand, which has a relatively 
low FDl. GDP ratio among the major developing country recipients of FDl, 
had a ratio four times that of India in 2000. This gap probably narrowed in 
2001 and couki narrow further in 2002 if the recent acceleration in growth of 
FDl into India can be sustained.-^" 
SECTION -B 
FOREIGN DIRECT INVESTMENT IN INDIA- AN APPRAISAL 
rhe economv of India experienced a huge change in the philosophy of 
economic development in the vear of 1991 characterized bv Libc^rali/.ation. 
Ihe economv had been rather protected from the uncertaintit's of the Foreign 
Inx'estment during sixties, seventies and also in early eighties. During mid-
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eighties some sectors like information technolog}' and infrastructure 
liappened to be opened for foreign investments. Fhe trend was further 
extended in early nineties by some internal and external pressures. The 
external pressure was in the form of the Structural Adjustment Programme of 
the IMF and the World Bank, the institutions that played very important role 
in financing the deficits of the economy during the same period. The internal 
pressures were the acceptance of market-mechanism as a means of 
development. The scepticism of foreign technology was gone and India 
happened to promote investment climate by accepting globalization as the 
need of the time. The following discussion highlights the different parameters 
of ft^reign investment in India during the period under reference. 
Table-5 represents the statistical estimates of Mean, Standard 
Deviation, t-ratio, Minimum and Maximum, Coefficient of Variations and 
annual average growth rate (AAGR). The government approval for FDI w^as 
Rs 645755 million in total during the period. The Mean takes a value Rs 49673 
million with a standard deviation of Rs.34112 million. The t-ratio indicates 
that the Mean is not significantly different from zero suggesting the intensity 
of fluctuation. The same is also evidential from the coefficient of variance 
which is as high 69 percent. This indicates that the FDI flows approved by the 
government experienced some extent of fluctuations. TFiis may also be related 
with high rate of growth (AAGR) of 44 percent. An enquiry in to the reason 
behind such a high growth rate has been shows that there have been growth 
rates of more than 100 percent in some years during early nineties that been 
reduced by some negative growth rates in some years during mid-nineties 
resulted at an average rate of 44 percent. 
The second variable under consideration in the table is the RBI 
approval for FDI during the period. The total approval during the period is 
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Rs. 152155 million. The annueil Mean is Rs. 12680 million with the standard 
deviation oi Rs. 12557 million. The standard deviation seems quite high in 
relation to the Mean and as such the t-ratio is also insignificant. The 
fluctuations can be seen from the fact that the minimum figure of RBI 
approval was Rs 475 million and the maximum approval was Rs 39031 
million. The fluctuation is quite noticeable. The same is demonstrated by a 
high coefficient of variance of 99 percent. The growth rate however is quite 
satisfactory to an extent of 68 percent. 
The next variable is the FDI acquisition of shares that takes a Mean of 
Rs 25612 million. The standard deviation is Rs. 16093 million that takes a t-
ratio of 1.6 which is better than the earlier variables but not enough to be 
statistically significant at 5 percent level. The coefficient of variation is also 
high as 63 percent. One of the reasons may be that the growth rate is quite 
high like 81 percent. 
The various NRI scheme of RBI takes a Mean oi Rs 6965 million. The 
standard deviation is Rs 7027 million. The t-ratio indicates that the Mean is 
not significant. The range of fluctuation of the variable can be indicated from 
the fact that the minimum figure is Rs 111 million and the maximum figure is 
Rs. 20620 million. The coefficient of variance is remarkably high like 101 
percent. The average annual growth rate is only 18 percent. A further enquir}' 
into the figures of annual growth rates show that in later part of the period 
under study the various NRI scheme of RBI happened to experience some 
declining trends. It seems that the scheme failed to attract much of the 
targets. 
The total of the FDI inflows through all the above mentioned four 
routes during the period took a total of Rs. 1086388 million. The Mean is Rs. 
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83568 million and the standard deviation is Rs. 55637 million. The t-ratio is 
indeed poor to suggest that the Mean is not significantly different from zero 
at 5% level. The minimum figure during the period is Rs. 3514 million and 
the m.aximum is Rs 161344 million. One of the reasons behind such huge 
range of difference between the minimum and maximum is that the opening 
of the economy in fact took time to materialise like the real inflow of FDl 
started since 1993. The extent of fluctuation is also demonstrated from a high 
coefficient of variance of 67 percent. The growth rate however is Cjuite 
impressive like 43 percent to imply that the liberalization of the economv is in 
fact successful in terms of inflows of FDI. 
There are two other routes of FDI inflows in India in the form of 
ADR/GDR/FCCB and Swapped shares that also takes part in the FDI inflows 
of India. The Mean of the ADRs/GDRs/FCCB inflows is Rs 27859 million 
with a standard deviation of Rs 24467 million. The Mean however is not 
statistically significant at 5% level. The growth rate is abnormally high 
because of the fluctuating nature of the variable as is demonstrated by the 
range that the variable varied from Rs. 706 million to Rs 69880 million. This 
quite obviously indicates the instability in ADRs/GDRs/FCCB flow in India. 
There had been few years during early nineties when there was no flow from 
this route. 
The stock swapped is a recent phenomenon as it started only in 2002. 
The variable takes a Mean of Rs 1283 million that however is not ignorable in 
volume. 
The grand total of the FDI flows takes all these routes described above 
and takes a Mean flow of Rs 105196 million. The standard deviation is Rs 
71193 and the t-ratio is 1.5 suggesting that the Mean is not significant at 5% 
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level. The Minimum figure of grand total of FDI is Rs 3514 million and the 
maximum is Rs. 193088 million. The fluctuation is noticeable. The same is 
demonstrated in the coefficient of variance of 68 percent. The annual average 
growth rate is indeed impressive like 45 percent. This suggests that India 
should be proud of being successful to have attracted FDI during the period. 
The earlier observation in relation to the global proportion of FDI to India was 
meagre. That is not because of the incapability of India to attract FDI rather it 
was due to the huge influx of FDI in total in the global context. 
TabIe-5 
Statistical Analysis of Route-wise Inflows of Foreign Direct Investment 
(FDl/NRI) Received During the 1991 to December 2003 
Year 
Total 
Mean 
Stnd.Dev 
t -ratio 
Minimum 
Vlaximum 
CV% 
AAGR % 
Govt.'s 
approval 
(F1PB,SIA 
route) 
645755 
49673 
34112 
1.5 
1911.8 
101284 
69 
44,65 
RBI's 
Automatic 
approval 
under 
delegated 
power 
152155 
12680 
12557 
1.0 
475 
39031 
99 
68.1741 
Amount of 
Inflows on 
acquisition 
of Shares 
204892 
25612 
16093 
1,6 
3038 
52626 
63 
81^43 
RBI's 
Various 
NRI's 
Schemes 
83586 
6965 
7027 
1,0 
111 
20620 
101 
""18.25" 
Total 
1086388 
83568 
55637 
1.5 
3514 
161344 
67 
43.44 
Amount 
of 
ADRs/ 
GDRs/ 
FCCB 
278594 
27859 
24467 
1.1 
706 
69880 
88 
1073,49 
Stock 
swapped 
2565 
1283 
626 
2.0 
840 
1725 
49 
105.35 
Grand 
Total 
1367547 
105196 
71193 
1,5 
3514 
193088,4 
68 
45,29 
Source: Cnlciliated from Table-GA. 
Table-6 presents statistical de.scription related to pattern of inflow and 
outflow under various schemes for NR Deposits during 1991-2001. the net 
flow uncier the schemes have trends with the lou' at US $ 653 million in 1991-
.^ 1 
1992 to high of US $ 3314 miilion in 1996-97. The outflows were high in 1991-
92 due to the political instability in the country and the Non residents were 
sceptical of the future of the Indian economy. Under the head FCNR (A) the 
out flows are huge during the period under review. In case of FCNR(B) the 
inflow has gone up substantially after the initiation of the liberalisation 
regime. It has nevertheless shown a steep fall in 1998-99. There were huge 
outflows of US $ 144 million, which continued in the first half of 2001. The 
NR(E) RA rupee denominated account has shown positive inflows except in 
the year 1995-96, when there were outflows to the tune of US $ 208 million. 
The NR{NR) RD has performed well in the last decade. The inflows were 
quite high inihally but after 1997-98 there has been a declining trend. The 
FC(B&0)D, has shown only outflows and this has been discontinued after 
1994-95. 
Further the NRl investor's favourable assessment of the India's macro 
fundamentals was evident in the overwhelming response received by the 
India millennium deposits (IMD) scheme floated in October 2000, which 
netted US $ 5.51 billion. 
Table 7 shows the sector-wise break-up of foreign investment & technical 
collaboration approved during the period from 1991 to 2003. The most 
leading sector is the fuel (power and oil) that received an approval of Rs 
777843 million. 
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Table 6 
Net Flows under Non-Resident Deposits Schemes 
(1991-2001)(L;S$ million) 
Year 
92-93 
93-94 
94-95^^ 
95-96 
96-97 
97-98 
98-99 
99-00 
00-01 
FCNR 
(A) 
-914^' 
-1121 
-1317 
" -2249" 
-2796 
-1949 
-2305 
-1 
-
-
FCNR 
(B) 
542 
892 
1075 
1979 
2669 
1773 
917 
-144 
746 
-83 
NR(E) 
RA 
453 
632 
728 
"""'964 
-208 
1244 
1197 
980 
948 
687 
NR 
{NR)RD 
1012' 
957 
1187 
682 
1279 
2246 
1256 
941 
470 
379 
FC 
{B&0)D 
-440 
-492 
-572 ^ 
-558 
-
-
-
-
-
^ TOTAL 
653 
868 
1097 
818 
944 
^ 3314 
^ J 
1119 
1176 
2164 
983 
All Figures are inclusive of accrued interest and imluation factor. 
Source: Complied from Economic Survey, Ministry of Finance, Government of huiia, 
New Delhi, 1998-99, p98 and 2001-02, p. 133 
FCNR(A): Foreign Currency Non-resident (Accounts) 
FCNR(B): Foreign Currenaj Non-resident (Banks) 
NR (E)RA : Non-Resident (External) Rupee Accounts. 
NR (NR)RD : Non-Resident (Non repatriable) Rupee Deposits. 
FC (B&O): Foreign Currency (Banks and Other) Deposits. 
By itself it shared 26.75 percent of total amount approved. Ihis 
indicates the top priority of the government for power sector for FDl flows. 
Next comes telecommunication sector. It received an approval of Rs 572555 
million that bagged 19.7 percent of the total amount approved. This follows 
the sector of electrical equipments that received an approval of 9.9 percent. 
Transport comes next with 7.76 percent of the approval of the government. 
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Service sector has also registered a good share of 6.5 percent. Metalhjrgica! 
industry shared an approval of 5.3 percent. Chemical (excluding fertilizers) 
attracted a share of 4.5 percent. The food processing industry/ shared to an 
extent of 3.2 percent of the total FDI approval during the period. Each of the 
other sectors shared only around 1 percent of the approval of the government. 
Table 7 
Sector-wise break-up of Foreign Direct Investment & Technical 
collaboration Approved during the 
Post-policy period from 01.08.1991 to 31.12.2003 
(Rs. In tnilliou) 
S.No 
01. 
02. 
03. 
04. 
05. 
06. 
07. 
08. 
09 
10. 
i 
j 
1 ^^-
1 
1 '2-
Name of Industry 
Metallurgical 
Industries 
Fuels (Povk e^r & Oil 
Refinery 
Biolers and Steam 
Generating Plants 
Prime movers other 
than electrical 
Electrical 
equipments 
(INCLS/W& 
Electronics) 
Telecommunications 
Transportation 
Industry 
Industrial 
Machinery 
Machine Tools 
Agricultural 
Machinery 
Earth Moving 
Machinery 
Fertilizers 
No. of Apprc 
Total 
762 
980 
87 
61 
5579 
920 
1721 
1505 
230 
77 
77 
69 
Tech. 
363 
291 
50 
38 
1231 
128 
699 
855 
46 
46 
" 58 " 
(vals 
Fin. 
399 
689 
37 
23 
4348 
792 
1052 
650 
"T39^' 
31 
31 
U 
Amount of 
FDI 
Approved 
155168.56 ^ 
777843.22 
1471.58 
917.24 
288828.57 
572555.25 
219576.41 
26094.92 
'4124.05^^ 
2468.66 
%age with 
total 
approved 
amount 
5.34 
26.75 
0.05 
0.03 
9.93 
19.69 
7.55 
0.90 
0.14 
0.08 
0.08 
0.12 
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13. 
14. 
15. 
16. 
17. 
18. 
22. 
'2T 
24. 
25. 
26. 
27. 
28. 
Chemicals (other 
than fertilizers) 
Photographic Raw 
Filrn & Paper 
Drugs and 
pharmaceuticals 
Textiles (include 
wiyeti, pi n iiiru I 
1881 
1^ 1 
Sugar 
Food PrcKessing 
Industries 
Rubber Goods 
Leather, Leather 
got>ds andj?ickers 
591 
801 
841 I 1040 ! 
! I 
I ! 
"12" r i 9 1 
13066L96 
2378.78 
262 329 ! 32485.99 
15 
924 
242 
Glass 
Ceramics 
Cement and 
Gypsum products 
Timber Products 
Services Sector 
Hotel Tourism 
Trading 
Miscellaneous 
Industries 
218 
149 
242 
119 
23 
1134 
702 
749 
2214 
166 i 635 
163 
1.-. 
1 4 I 
76r1" 
111 i 131 
44 
44 
61 
43 
65 
215 
20 
759 
174 
105 
181 
76 
20 
1069 
487 
729 
1455 
35093.33 
1058428 
9532830 
14170.29 
5755.32 
"22880^40 
~ 9135.35" 
l4139X)6 
189919,72 
51661.97 
34824T30 
65541.12 
Source: Same as Table 6. 
4.49 
YA2 
1.21 
0.36 
3^28 
0.49 
(120 
(179" 
7 l3 l" 
073" 
o.or 
6.53 
i .78 ' 
1^20^ 
"^125 
Table 8 presents a statement of state-wise break-up of foreign 
collaboration and foreign direct investment proposals approved by the 
government from 1991 to 2003. The table indicates the preferences for 
different states with regard to FDI flows. Highest concentration takes place at 
Maharashtra with 17.4 percent of the total FDI and foreign collaboration 
approved during the period. One of the reasons behind this might be 
attributed to its good infrastructure and proximit\- to ocean that resembles 
good investment climate. Delhi holds the second position by acquiring 12 
percent of the total. Tamil Nadu is the next state attracting 8.5 percent. Ibis 
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mav be ascribed to the liberal and concessional policy of the state 
government. The fourth state of preference is Karnataka with an almost 
similar proportion of 8.3 percent. Gujarat holds the next position due to huge 
inflows made by Gujarati NRls. Andhra Pradesh holds the next position 
followed by Madhya Pradesh and then the West Bengal. Andhra Pradesh 
enjoys the advantages of the development of software industr\' that has 
received due consideration of the go\'ernment. West Bengal enjoys the 
proximity of seaports. Each of the other states couki have a share of around 1 
percentage. 
Table 8 
Statement on State-wise Break up of Foreign Collaboration & Foreign 
Direct Investment Proposals Approved from August 1991 to December 2003 
S.No 
01. 
02. 
03. 
04. 
05 
06. 
08. 
09. 
10. 
11. 
M7' 
I 14 . 
State Name 
Andhra Pradesh 
Assam 
Bihar 
Gujarat 
Haryana 
Himachal Pradesh 
jammu & Kashmir 
Karnataka 
Kerala 
Madhya Pradesh 
Maharashtra 
Manipur 
Meghalaya 
N'agaland 
No 
Total 
1183 
19 
49 
1184 
846 
98 
5 
""2388" 
318 
240 
47 IT. 
1 
" ' 5 "" 
1 
of Approvals 
Tech. 
; 262921 
i ^5 
; 22 
i 552 
1 309 
j 57 
Fin. 
921 
4 
27 
632 
"1337""^ 
- - - - -
; 3 1 2 
: 488 [ 1900 
69 
1 72 "" 
^ 12^ )5 
0 
1 
249 
168 
"3418" 
^ "i ' 
1 
Amount of i 
FDI 
Approved(Rs. 
Million) 
134,025.61 1 
^ 14.95 r 
1 
7397.05 
188184.47 ! 
38634.11 1 
Ti74aT7""[ 
84^10 r 
\ 
239969.98 ' 
1 
"""75457^91 [ 
"92713^53 " : 
507121.41 I 
31.85 "• 
524.(-,() 
36.80 ' 
" "age with 
total 
approved 
FDI 
4.61 
0.00 
0.25 
6.47 
1.33 
0.40 
0.00 
8.25 
0.53 
3.19 
17.44 
(VOO 
0.02 
0.00 
.^ 6 
15. 
17. 
18. 
19. 
20. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
Orissa 
Funjdb 
- — • -
Rajasthan 
Tamil Nadu 
I n p u r a 
Littar I ' radesh 
West Bengal 
ChatHsgarh 
Jha ikhand 
Uttraiiciial 
A n d a m a n & Nicobar 
A iuncha l Pradesh 
Chand igha rh 
Dada r & Nagar Haveli 
Delhi 
Goa 
L a k s h a d u e e p 
Mizoram 
Pondichery 
D a m a n & Diu 
State No t Indicated 
G R A N D TOTAL 
140 
193 
338 
2549"" 
^""-•"•4 
79] 
659 
46 
^"79"""" 
5! 
8 
71 
72~ 
2567 
231 
1 
1 
~"T27"" 
43 
5989 
25015 
50 
h2 ' 
103 
607"""""" 
274"" 
198 " 
30 
I3""""""" 
0 
^ "0""""""^ 
12 
48" """" 
6D 
0 
0 
""""'"42 
15 
2518 
7549 
90 : 
'^^ : 
2.>:5 
1942 1 
317 
46! : 
If) 
26 
8 
59 
24 " \ 
2264 '• 
\ hh 
" " 1 " :" 
1 
85 \ 
28 1 
3471 1 
17466 1 
-- -
2422b..50 
yi072.42 
248! 04.83" 
">0.88 
49145.29 
92o06.18 
6^27 "h 
1445.15 
12 >h.49 
1 )0.6C! 
-
l'-)5S,91 
i2.'.9,80 
351046.75 
9897.27 
" 5.(H) ' 
157^2 
12630,69 
554.64 
758544.92 
2907591.83 
2.83 
1.03 
8.53 
0.00 
1 .h9 
3.18 
I)"."lj5""'""~" 
0.04 
"0.00""' "" 
0.00 
0.07 
0.04 
12.07 
0.34 
0.00 
0.00 
0.43 
0.02 
26.09 
100.00 
Source: Same as Table 7. 
Table- 9 represents the countr\-wise break-up of tlie approval of the 
FDI inflows in India, in addition to the vearlv average of a period 1991-99 it 
shows the annual flow of 2000. 2001, 2002 and 2003. 1 he last column indicates 
the annual average over the period from 1991 to 2003. it shows that as a single 
country the USA tops the list with a percentage ol I7.(S percent. The little 
countTV Mauritius is the second countr\' ha\'!ng an approval of as much As 
If).5 percent. UK is the third countrx with around' 10 percent ol the total 
approval. The countrv comes next is Netherlands that holds around 5.5 
percent of the share. Thus tliese tour countries concentrate half of the total 
approval of FDI during the period under consideration. Among the other 
countries, Japan is the next with 3.8 percentages that follows Gennanv with 
2.4 percentages and France with 2.18 percentages. 
Table 9 
Statement on Country - wise break up Foreign Direct Investment Approved 
(1991-2003) 
SI. 
01. 
02. 
03. 
04. 
05. 
06. 
07. 
08. 
39. 
10. 
11. 
12. 
'.3. 
4. 
5. 
6. 
7.^ 
8. 
9 " 
1. 
2. 
1. 
Country Name 
L^  U.S.A. 
Mauritius 
U.K. 
Japan 
KcwaJSouth) 
Netherlands 
Germany 
Australia 
France 
Malaysia^^ 
Singapore 
Canada 
Thailand 
U.A.E. 
Saudi Arabia 
China 
Taiwan 
Qatar 
Newzeland 
Austria 
Russia 
Mexico 
NRl" 
Euro* 
1991-99 
(Annual 
Average) 
51316.09 
24664.82 
17751.69 
10119.55 
10766.78 
5217.23 
878! .4 
7283.607 
5594.922 
6178.467 
4621.962 
2646.541 
2732.023 
721,4811 
902.0856 
792.1533 
147.4989 
35^03333 
309.7422 
305.2633 
297.3589 
"28074778^ 
8795.292 
Issues/AD R.S 
/GDRs/tCC:Bs/ 
2000 
41949.58 
73229.82 
'4Tl2^9 
8275.44 
^ 41079 
44.55 
5')37.64_ 
6J6.95 
202J).74 
"'158.83 
3232.-14 
T541TK7 
"""375 
500,90 
roiAi 
25t5!.!9 
195412.76 
0.00 
51.52 
4.300.00 
2.7() 
55.8'^ 
0.00 
0i)0 
lbl86.:'.6 
l'-)8n24.7'-) 
>60f>«-.! 
2001 
,_. 
49215.30 
28925.30 
49942.45 
^ 7352.74 
1 667.57 
_._ 
369.35.71 
4138.91 
843.80 
6798.08 
1057.96 
3798.70 
537.55 
12.08 
622.14 
0.50 
0.00 
i 5.31 
i 0.00 
I 1104.20 
1 77^20 
. , | . . , ._ .195_^, . 
1 0.00 
i 6079.55 
1 59349.94 
257467.9""" 
2002 
20511.22 
18466.06 
18043.58 
7408.49 
290.29 
5523.57 
2531.45 
772.77 
6228.72 
3726.36 
3721.62 
2860.93 
0.10 
491.73 
14.54 
0.10 
3568.84 
0.00 
5.78 
^"'l7"671 
1.19 
O.Olf 
3604.28 
816.91 
" 9876572 "" 
2003* 
7623.80 
13658.94 
5tK)1.50 ~^ 
3429.74 
615.14 
5907.70 
2134.91 
200.20 
434.09 
350.81 
2167.72 
41.53 
154.21 
405.79 
40.54 
303.03 
1.70 
7.20 
7.31 
""""'>.96 
0.00 
0.00 
4653.81 
6256.03 
534037 ' 
Share 
O f Each 
Coun t ry 
17.67 
16.46 
9.82 
3.7'5 
1.32 
5.55 
2.44 
1.01 
K — M 8 _ _ 
1.19 
' Ym 
0.79 
0.30 
0.28 
0.10 
0.11 
0.39 
0.45 
0.15 
0.06 
0.03 
0.03 
4.07 
29.*^^ 
100.00 
JH 
'^oiii'i',:: S//\ .\'cn)s I ctter (rlJl cell), Departiueiit of hhiustrial Policy. Mutistry of Comnierce and 
hiihistn/, ^JcicJ^clIn, jiiniian/ 2004 
Note: 
1. ^n-ioiiirsfor 200^ updated up to M.nJOO'. 
Z. •«, Rc/Jccscfifs NRI propoi-ab only. 
:. « Repre>ei!t^ proposals for Aiiiersean Depo'^iton/ Rcieipt^ f.A/^ 'Ks), Clohnl Depvsiion/ 
Reeiipt> !id')!\^) e* loreiyji Curreuci/ Converttble Roiui^ (f-Cilh) 
Jn absc'lute figures the USA got an approval of Rs. 34123 million per 
vear on an ax'erage and Mauritius Rs 31789 million per year on an average. 
This sounds indeed high tor a single countrv. The final observation of the 
table is that India tailed to ensure anv kind of similarity vv'ith the proportion 
of each of the countTies to the global FDl flows. Among the important 
countries [Russia is the one that previously had good proportion of FDI 
inflc^ws in India that onlv shared 0.3 percent of the total approval of the FDI in 
India. 
Table ID deals with the Sectoral target of foreign direct investment 
under the 10'*^  Five Year Plan (2002-2007). The highest priority goes to 
Telecom sector with an annual targeted FDI flow of US $ 2.5 billion followed 
by power with US S 1.2 billion. LNG (liquid Natural Gas) and Oil exploration 
holds a target of US S 1.0 billion. Software sector holds an equal target of US 
Sl.O billion. The other sectors of mentioning in the list are financial services, 
Fooci & Be\'erages, Transportation and Textiles. 
y> 
Table 10 
Sectoral Annual FDI Targets under 10'^ Five Year Plan 
(2002-2007) 
s.No. : 
01, 
03. 
04. 
03. 
Ob. 
07, 
08. 
09. 
10. 
1^-
1--
13. 
14. 
15. 
; 
Sector 
loiecom 
Power 
I'iiiancifll St^rvices 
1 ,XC & Oil explorat ion 
Sullv, are & 11 enabled services 
] (Kid & beverage 
i ransportat ion 
lext i los 
Ports 
Chemicals & Petrochemicals 
Motels & tour ism 
Real Estate 
Roads 
Civil Aviation 
Disinvestment 
T O T A L 
FDI Target (US$ bil l ion) 
2.5 
1.2 ' 
0.8 ^ 
1.0 
" (14 
0.4 
0.3 
0.3 
0.2 
0.2 
0.2 
0.2 
0.2 
0.5 
8.9 
Source: Report of flic Steering Group on Foreign Direet Investment, Planning Commission 
Gotvrnuicnt of India, hJcio Delia, Academic Foundation, 2002 p.l4. 
Conclusion 
India attracts only arounci 1 percent of the FDI flows of the v\^orld 
wherea.s the country is the 12* largest economy in the world. Even a country 
like Mala\'sia with considerable adverse attitude towards foreign investment 
could attract as much as around 5 percent of the global FDI flows. China 
could have attracted around one-fourth of the global foreign investment. This 
indicates that India,, tiespite its economic liberalization in as early as 1991, 
failed io attiact ioreign investors during the period under study. The sector-
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wise break-up ot foreign investment & technical collaboration approved 
during the period from 1991 to 2003. The most leading sector is the fuel 
(power and oil) that received an approval of Rs 777843 million. By itself it 
shared 2b.75 percent of total amount approved. This indicates the top priorib,' 
oi the govern i"nent for power sector for FDl flows. Next comes 
telecommunication sector. It received an approval of Rs 572555 million that 
bagged 19.7 percent of the total amount approved. This follows the sector of 
electrical equipments that received an approval of 9.9 percent. Transport 
(oines next with 7.76 percent oi the approval of the government. St^rvice 
sector has also registered a good share of 6.5 percent. Metallurgical industry 
shared an approval of 5.3 percent. Chemical (excluding fertilizers) attracted a 
sharc> ot 4.5 percent. The food processing industry shared to an extent of 3.2 
percent of the total FDl approval during the period. Each of the other sectors 
shared only around 1 percent of the approval of the government. Among the 
different investing countries in investing in India, USA tops the list with a 
percentage of 17.8 percent. The little country Mauritius is the second country 
ha\'ing an approval of as much As 16.5 percent. UK is the third country with 
around It) percent of the total approval. The country comes next is 
Netherlands that holds around 5.5 percent of the share. Thus these four 
countries concentrate half of the total approval of FDl during the period 
under consideration. 
If has been observed that in absolute figures the FDl flows in India is 
inipressne but compared to the global flows the share of India is far from 
satisfaction. There are certain impediments that must have contributed to the 
poor flows of FD! in India. Some of the policy impediments are: (1) Attitude 
oi foreign investors towards India, (2) Policy Framework and FDl Policy, (3) 
Domestic r^>!ic\' and Procedures, (4) Foreign Investment Promotion Board, (5) 
QuaiiiA t)f infrastructure and (6) Obstacles and legal Delays. 
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CHAPTER-3 
ANNOTATED BIBLIOGRAPHY ON FREIGN DIRECT 
INVESTMENT (FDI) 
INTRODUCTION 
India resorted to liberalization regime by opening the economy for 
foreign investment pa\ ing way for unhindered inflow of FDI. During the post 
NIP period different issues have cropped up as regards inflows of FDI in 
India. In the following paragraphs a comprehensive annotated bibliography is 
presented pertaining to FDI inflows in India. 
The annotated bibliography on FDI has been divided into four sections 
viz. (a) on concept,(b) FDI inflows in general(c) industry/sector specific FDI 
inflows and (d)FDIs inflows in India-a comparison with developing 
economies. 
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(A) 
ANNOTATED BIBLIOGRAPHY 
ON 
CONCEPTS OF FDI 
Multinational Corporations, Trade, Dollar, FDI, 
USA. 
1-BACKMAN (Jules) and BLOCK (Ernest) .Multinational 
Corporations, Trade and the Dollar in the Seventies. New 
York University; 1974;176. 
Backman, Jules and Block (1974) have evaluated the performance and 
accountability of Multinational Corporations and the role of foreigi-i firms in 
their investment in terms of FDI in the United States. The role of MNCs in the 
development of USA has been appreciable. These corporations have deluged 
the USA economy with enormous amount of FDI in terms of establishing 
spree of subsidiaries and joint ventures and advanced technology. The treatise 
authored by Backman etais. provide a fruitful and productive insight into the 
vital contribution made by the MNCs in USA through FDI in variety of 
arrangements . 
FDI 
2. BHATTACHARJEE (Jay). More Required to be Done to Attract 
FDLThe Times Of India; 2005, Apr, 13. 
httpy/rimesofindia.indiaHmes.conn/articleshow/991^5,cms 
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The studv presented by Bhattyacharjee has emphasized on major 
factors which impeded FDI flows into huiia and continue to do so. He opines 
that they are much larger than this minor bagatelle and therefore India needs 
to focus much more on the overall enabling environment for FDI. The stuch' 
has also quoted many other studies which have shown cost of doing business 
for private firms in this country is substantially enhanced because of informal 
levies and the residual effect of low-level harassment from junior babus. 
This article has referred to several international studies on FDI with the 
following conclusions: 
World Bank annual survey of Indian scene in 2004 focused on 
difficulties involved in starting new business entities, inter-relationship 
between regulation and inefficiency/corruption, the efficac\' of enforcement 
of contracts, the functioning of the judicial framework and the elements 
constituting a regulatory framework that delivers results. This report and 
other similar efforts clearly demonstrate that our performance, measured on 
the international scale, is far from spectacular. India to take ad\^antage of this, 
there will have to be a quantum jump in decision-making efficacy wdthin a 
fairly short time-frame. Although industrial licensing, CCI, MRTP and 
hurdles have been done away with, there are minor agencies that can stili 
spoil the party. Research also brings out that there is no contradiction 
between social welfare and a business-friencily ambiance. Our legal and 
regulatory systems get poorest scores. World Bank study says English 
common law systems have lesser red tape than French legal framework, but 
India is a glaring exception. These are basic issues that need GOls attention — 
trivialities can wait. 
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.FDI, Developing Countries,India 
3-BHATTACHARYA (Jita).FDI in Developing Countries with 
Special Reference to India. Management Acco4intant37 (5); 
2002 May; 365-370. 
A thought provoking article by the author has comprehensiveh 
thrown Hght on the different aspects of FDI flowing into the developing 
economies. A case of India has been taken as a reference study going into all 
the facets of FDI inflows. The article has particularly assessed the FDI inflows 
in the post liberalisation period. The study suggests that although with the 
liberalisation of Indian economy especially in the external sector FDI fk)ws 
has increased yet there are still many stumbling blocks which need be 
removed for calibrated FDL The study has further suggested that the 
cievek^ping economies should adopt a set of strategy to woo the FDI bv 
strengthening the infrastructure and also bring about some calibrated 
liberalisation packages in the realm of fiscal policy, monetary policy, banking 
policy and trade policy besides of course the strenuous labour laws. 
.Multinational, Enterprises, Organization, Finance. 
4. BROOKE (Michael Z.) and REMMERS (H. Lee).The Strategy 
of Multinational Enterprises Organization and Finance. 
London, Longman; 1970;S9. 
Brooke, Michael Z. and Remmers, FT Lee (1970), in the book titled" The 
Strategy of Multinational Cnterpri.ses: (Organization and Finance", ha\'e dealt 
with the organizational structure of MNCs and policies related to FDI inflow^ 
in the developed and developing economies. In this treatise theories on liie 
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international business focussing on the merits and demerits of hDl have been 
criticaJiy dealt with. 
.... India,FDI, Development 
5-CHATTERJEE (Sancita).Use FDI as a Tool of Development. 
Indian Worker.48 (1); 2004, Jan, 1; 5+. 
Chatterjee's article on "Use FDI as a Tool of Development" provides an 
insight into the developmental effects of FDI in an economv. A case of India 
has added strength to the thesis. The author recommends that FDI brings 
much needed technology from the developed economies which in tarn 
increases the industrial output of the country positively making impact on the 
employment, ear^nings, profitability, productivity' and overall efficiency of the 
economy. The emphasis of this article is on the better utilisation of the foreign 
investment for creation of gainful employment. 
Foreign Direct Investment , Growth , Causal i ty , 
Mechan ism. 
;6-DUTTARAY (Mousunii).The Relation between Foreign Direct 
Investment and Growth: Causality and Mechanism. India L 
ECOTLSS (3); 2003, Jan; 369-375. 
The author has provided cogent logic of effective relationship between 
FDI and the growth of an economy. The article dwells at the fact that Fl3)r is 
affected in a variety of arrangements such as technologv transfer, M&As, 
subsidiaries, joint ventures and management services and each arrangement 
of FDI has positive and negative relationship with growth of an economy. 1 he 
positive effect of FDI is in terms of creation of quality employment, formation 
of capital, advanced technology and the interface of managerial expertise. 
Ffowever the negative impact has been attributed to unempk)yment of 
unskilled labour, domination by foreigners, and exploitation in terms of 
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larger amount of repatriation of profits. 
A s i a , Pacific^ Direct Foreign Investment , 
7-DRYSDALE (Peter).Direct Foreign Investment in Asia and 
the Pacific. Australian National University Press ;1972;12-23. 
Drysdale, Peter (1972) in an article entitled "Direct Foreign investment 
in Asia and the Pacific", presents a blend of different aspects of foreign 
direct investment by MNCs in Asia antf the pacific. It examines gro\\-tfi 
and role of FDl in Asia. The author has explored the role of foreign capital 
in economic development of the developing economies. 
....Multinational, Business Strategy. 
8.DYMEZA (William A.). Multinational Business Strategy, 
New Delhi, McGraw HUI; 1972;128. 
Dymeza, William, A. (1972) in his book gives vent to the view of the 
role of multinational corporations in an economy. In this study an emphasis 
has been given on how the MNCs develop an integrated set of strategies to 
capitalise on FDl in developing economies. The main business plank of the 
MNCs is opening their subsidiaries and joint ventures and thus make good 
use of the host country"s resources especiallv the cheap labour ami thus 
higher overall productivity with enhanced profit. 
...Emerging Economies, FDI. 
9. GUPTA (Abhishek) and GHUWALEWALA (Anurag). 
Appropriate Entry Mode for FDI in Emerging Economies. 
Cooiavenues; 2003, July,7. 
httpv/www.coolavenues.conVTcnow/gm/abhLanu 1 ,php3 
The authors have dealt with the multifaceted aspects of MNCs entering 
a host country either through subsidiary route or through a joint venture with 
a local firm. In case of subsidiary route it can chose to enter either through 
Greenfield investment route or through acquisition, ! he entrv mode decision 
of a firm is guided by three important aspects: quantum of risk that a MNC is 
willing to take, nature and importance of resources that firm is seeking and 
the extent of control desired by the company. 
The factors that affect the choice of entrv mode are objectives of the 
firm, whether the firm is resource seeking or market seeking, importance of 
host country in MNCs strategic plans, importance of proprietary technologv 
and intellectual properh' to MNC, importance of local resources, country of 
origin of MNC, transaction cost associated with a particular mode, host 
countries government policy and regulatory framework, privatization in the 
host country, and prior experience of MNC or a ctmipany similar to it in the 
host country. 
....International Economics, FDL 
10. KINDEEBERGER (Charles). International Economics. 
London, Irwin Irwin; 1992;84. 
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T'he author in this thought provoking study has talked of the ditferent 
schools of thoughts with regard to ip.erits and demerits of FDI. The 
pessimistic group representing one school of thought and led by international 
economists viewed FD! as a source of expUiitation of the host countries bv 
multinationals. Such exploitation ranges from inappropriate technology, 
labour exploitation, transfer-pricing etc. to high repatriation and economic 
exploitation. Nexertheless, another school of th<iught considers FDI as a boon 
for the developing economies as thev sa\- that FDI brings the technolog}' and 
the much coveted capital for de\'elopmentai economic activities. 
. . .Emergence, Multinational Enterprise, US. 
11. M. {Wilkins).The Emergence of the Multinational 
Enterprise, Harvard University; 1970;112. 
M. VVilkins (1^70) in his book entitled "The Emergence of the 
Multinational Enterprise", has presented a wide ranging views on the 
development and historical background of US based Multinational 
Corporations and their role in the development of world economies. The 
study has devoted one section on US MNCs operating in India in the post 
independence era. Fhc aiithor in this article has discussed the types and role 
of MNCs in the host economies and their modus operandi to maximise value 
of the shares and enhanced dividend to the stake holders. 
.Maturing, Mult inat ional Enterprise, Uni ted States 
12- M. (Wilkins).The Maturing of Multinational Enterprise. 
Harvard University; 1974;112L 
5! 
M. Wilkins (1974) in his lx)ok entitioci "The Maturing of Multinational 
Enterprise" has presented a detaileii account as regards tlic different phases 
of growth of multinational enterprises in United States. History reveals that 
MNCs hax'e developed tlieir strength within the parent country and 
afterwards thev haxe shifted their production facilities in other countries to 
tap the growing global business opportunities. MNCs generally adopt 
different approaches to manage their operations in host country. A MNC can 
appiv three basic approaches tor handling its staffing problems related to its 
foreign affiliates. These approaches are quite different from one another. 
However, all (~if tbiese ma\- be present in the different operations of the same 
organization. 
1. The Ethnocentric y\pproach. This approach is solely adopted bv 
such firms which con.sider that the only way of control over the investment is 
to ensure that onl\- those managers who ha\ e grown with the firm's specific 
skills can efficienth work m the rapid changing business environment and 
economy. Basically this approach indicates tc~>wards three main factors 
responsible for adopting such an approach in staffing the foreign 
subsidiaries/operations viz. at the first instance, the operations may have 
required a highlv technical expertise which may not be available in Host 
country. 2.The Polvcentric Approach, this approach of staffing is applicable to 
those MNCs which are working with the prime motive of operating as local 
pla}^ers carrying the slogan of think globally, and operate locally. Subsidiaries 
of the.se concerns are predominant!)' stuffed with the local managers to give 
them a Icxal face. Ptshcentric approach have host of advantages over the 
earlier approach. ! he foremost ad\ antage of this approach is the political 
acceptability of business operations controlled by the local people. 3.The 
Geocentric Approach, the compan\ with high coordination capability can 
adopt a getKX'jitric approach when.' its foreign operations are being managed 
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bv the third countn* nationals. Company mainly ftx'uses on the ability and 
commitment to firms while making appointment of nationals from third 
country. 
. . . .Financial, International Corporat ions 
13. MANSER (W.A.P;).The Financial Role of International 
Corporations. Part B (Preliminary draft Minieographed).New 
York, Baring Brother Ltd.; 1972, June, 8; 22-26. 
Manser, W.A.P. {1972) in an article on the "The Financial role of 
International Corporations", presents an exhaustive literature on the plight of 
pecuniary role plaved bv the international corporations. It further deals with 
the prtxess and progress of capital infusion by international corporations the 
developing economies 
. . . .FDI, Economic Development , India 
14-RAJAT Kumar. FDI and Economic Development in India. 
Southern Econ.37 (15); 1998, Dec, 1; 17-19. 
The ongoing debate as regards the cost output benefits relationship of 
foreign capital in the host country is the hot subject matter in the field of 
internal business v/hich this article has attempted to describe. This article 
explains that the presence of foreign investors is sometimes perceived as a 
new form of colonisation. An additional perception is that over reliance on 
foreign investors nnu' weaken a country's economy during crisis and 
d<Hvnturns. Ihis is because of the fact that the foreign have less loyalty to the 
host countr\- and therefore do not pay much attention to social sector 
development. 
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V 
....Private Foreign Investment, Development 
15. RFUBER (Grant L.).Private Foreign Investment in 
Development Oxford, Qaredoaii Press; 1973;21. 
Reuber, grant L. 24 (1973) in an article on "Private Foreign Investment 
in Development", has manifested different dimensions of growth and 
prosperitv ot foreign investment and development led by these investment. 
Diriereni problems that may impede process of investment have been briefly 
summari/ed. It is a prolific study on development and foreign investment. 
.,.FDI, Developing Countries 
16. SBR.FDI: good or bad? Rathodics; 2004, Sep, 5. 
http://srathod.blogspot.conV200V09/fdi-good-or-bad.html 
The article has emphasized that for a country to develop, there is a 
need for privatize state-owned enterprises. The author said that private sector 
participation is important to stimulate technological innovation, and to 
increase the rate at which these innovations reach the consumers. It cited that 
percentage of R&D expenditure by countries such as Japan, China, Korea, 
laiwan, and Singapore. It said that over the years the percentage of R&D 
expenditure bv the industrv, mostly through FDI, increased resulting in a 
better economy. 
The vital source of capital is the industry. The chances of a developing 
nation having a well-established industry v.dth sufficient amount of capital to 
tund such technoiogv are pretty slim. Mence, they have to attract foreign 
cMiTipanics io invest in such research and development, since foreign 
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companies of repute from developed nations are expected to have sufficient 
capita! to invest in countries other ihan their home. Further, a company will 
invest in R&fJ oi a technology oniv if it lies within its area of operation, or is 
closely related to its current technology. Exceptions are in cases where a firm 
wants to diversif\'. The ptnnt here is that, unlike the govermnent, such a firm 
lias the necessary human resources to critically evaluate the R&D proposal, 
before committing tfieir money towards it. In such an instance, bad ideas, 
vague ideas, etc. gets filtered out. Only ideas w'hich have a potential of Ix^ng 
commercialized are funded. 
... Economic Development, FDI 
17. TODARO (Michael).Economic Development. Prentke-Hall, 
Iiiinois;1999;186. 
There is another significant study on the multifarious dimensions of 
FDI by the optimistic group, led by the famous developmental economist 
Michael Todaro (1999) who recommends a careful scrutiny of the host country 
to ensure capital formation, technological development, employment 
generation and promotion of living standard. 
> ' ^ h " ' •^ 
^. •  ' Jr-^^ 
f 
A' 
^^ 
(B) 
ANNOTATED BIBLIOGRAPHY ON FDI IN GENERAL 
INCLUDING EMPLOYMENT, CAPITAL 
FORMATION, AND LABOUR ISSUES IN INDIAN 
AND GLOBAL PERSPECTIVE 
...Boosting, Foreign Private Investment. 
^ 
18 - ABRAHAM (Joseph). Boosting Flow of Foreign Private 
Investment Yojna. 38(19); 1994, Oct., 31; 12-13 
This study focuses on certain critical issues of relevance for private 
foreign investors looking for joint ventures in developing countries like India. 
These issues often call for appropriate policy changes facilitating the remc^va! 
of any constraints on the flow of private foreign investment into the country 
resulting in a clog-free mechanism in the inflow of private foreign investment. 
Great importance is to be attached to this aspect of foreign investment in view 
of India's rapid globalization and the recent massive inflow of foreign 
investment. India is also fast emerging as one of the most preferred nations 
for project investment by US and European transnational firms. However, 
while committing foreign investment, there are various legal aspects which 
potential foreign investors are extremely concerned about. These concerns 
originate from the differences that exist between the legal provisions pertinent 
to foreign investment in different host countries. 
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. . .Third World Countries, Mul t inat ional 
19- AGRAWAL (J.).Pros and Cons of Third World 
Multinational: A Case Study of India. Tubingen^ Delhi: 1985. 
Agrawal, j . (1985) outlines advantages and disadvantages of 
multinationals from the point third world countries with particular focus on 
India. In this study a case study of India has been cited emphasising the fact 
as to how the multinationals have done business in the post indepentience 
era. It has been witnessed that these MNCs have contributed towards the 
development of the economy by infusing the technology through subsitiiary 
and joint ventures. 
Economic Policy Reform, FDI, Foreign Direct 
Inves tment , and India 
, ^ ' 20. BAJPAI (Nirupam) and SACHS (Jeffery D). Foreign 
Direct Investment in India: Issues and Problems. Harvard; 2000, 
March; 21-23. 
http//www.cid.harvard.edu/hiid/759abs.html 
In this paper, an attempt has been made by the authors to identify the 
issues and problems associated with India's current foreign direct investment 
regime, and more importantly the other associateti factors responsible for 
India's unattractiveness as an investment location. Despite India offering a 
large domestic market, rule of law, low labor costs, and a well working 
democracy, her performance in attracting FDI flows has been far from 
satisfactory. A restrictive FDI regime, high import tariffs, exit barriers for 
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firms, stringent labor laws, poor quality infrastructure, centralized decision-
making processes, and a very limited scale of export processing zones make 
India an unattractive investment location. 
. . . .Global Reach, Mult inat ional Corporat ions. 
21. BARNET (Richard J.) and RONALD (E.Muller).Global 
Reach: The Power of Multinational Corporations. London, 
Tonathan Company; 1975. 
Barnet, Richard J. and Ronald E. Muller, (1975) in their treatise on 
"Global Reach: The Power of Multinational Corporations", have described as 
to how a handful of MNCs are controlling and dominating the world 
economy. The book also throws light on the different economic crises 
developed by MNCs in the host country. 
. . .Foreign Direct Inves tmen t , India 
22- BHARGAVE (P.K.). Foreign Direct Investment in India: 
Need for a Fresh Look, Mainstream. 38<22); 2000, My, 20; 11-12. 
Since 1991 the Indian economy has witnessed major changes in its 
economic policy and these changes are referred to as the 'New Fxonomic 
Policy' (NEP). A major thrust of the NEP has been globalization of the Indian 
economy. In consequence, the Indian economy has integrated itself with the 
rest of the world economy to such a large extent that the inflow of global 
capital in India during the preceding seven-eight years exceeds the global 
investments made in the country during a span of forty three years since the 
attainment of independence. 
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...FDI, India 
23. BHUKTA (Anindya).FDI in India: An Exaggerated Picture. 
V Economic Atfair8.45 (4); 2000, Oct-Dec; 241-50. 
In this article author has attempted t(^  show the real picture of FDI in 
hidia. He described investment inflows in the form of FDI as a rosy picture in 
Indian business ambience. An endeavour has been made by the author to 
disclose the darker side of FDI inflows. Foiicv impediments and political 
inefficiency on the part of government is also being highlighted. Various other 
factors which are showing an exaggerated picture of FDI in India are also 
being taken care of and discussed at length. Some fruitful suggestions have 
been proposed in the article. 
...Multinational Corporations, Governments, Business-
Government Relations, International Context 
24- BOARMAN (Patrick M.) and SCHOLLHAMMER (Hans). 
Multinational Corporations and Governments. Business-
Government Relations in an International Context. N e w 
York, N.Y^ Praeger; 1975. 
Boarman, Patric M. and Schollhammer, Flans, (1975) have focussed on 
the critical issues of foreign investment and covered the issues like conflict 
between governments and firms, interaction between business and 
government in multinational operations, trade policies of the national and 
multinational business operations, developing countries and MNCs and 
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suggested some policies for effective relationship between government and 
business. 
...Foreign Direct Investment, India, Overview 
y 25- CHADHA (Suresh K.). Foreign Direct Investment in 
India. An Overview. Yoina. 44(12); 2000, De; 12-15 
Inefficiency of labour, obstacles to hiring and firing workers, poor basic 
levels of education etc. are adversely affecting tfie inflow of FDls. Similarlv, in 
openness to foreign trade, investment and infrastructure India is ranked 
much below. 
In order to attract FDI, India should use her advantages such as large 
domestic market, abundant supply of trained and low wage labour, vast pool 
of technical professionals, second largest English speaking nation etc. Above 
all the reforms must grow with an accelerated pace and be sustained over a 
long period of time. 
....Multinationals, Swadeshi. 
26- DATT (Ruddar). Multinationals versus Swadeshi. 
Mainstream (Annual Number); 1993, Nov, 2fl, 65-67 
The open door policy of the Government of India to woo foreign 
capital and permit its entry in all kinds of areas-priority or non-priority-is not 
in the interests of the nation. In the priority areas, it must ensure that 
wherever domestic capabilities are already cieveloped and are uncier-utilized, 
direct foreign investment should not be permitted. Secondly, the free flow of 
direct foreign investment in the consumer goocis sector is inconsistent with 
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our industrial Policy as it permits the foreigner to have control over the 
Ineiian market and thus enable quick returns. 
Such a policy goes against the spirit of swadeshi which is the pillar for 
attaining economic self-reliance. The government should, therefore, work out 
a selective approach towards foreign investment, rather than blindly and 
indiscriminately permitting the proliferation and expansion of foreign capital 
to dominate the Indian economy. 
.... FDI, Anti-national, Downr igh t 
v^ 27- DATT (Rudder). FDI Report is Downright Anti-
nationaL Mainstream. 41(10); 2003, Fe, 22; 12-14. 
The article suggests prudent enough not rushing in for foreign direct 
investment in an indiscriminate manner. The areas of priority sector alone 
should be offered to FDI. It has been conclusively shown that there is no link 
between GDP growth and FDI inflow. However, there is a strong link 
between GDP growth and gross domestic saving. It is very inappropriate to 
think that FDI is non-volatile. The experience of the East Asian crisis brought 
out the stark reality that it was triggered by the withdrawal of FDI and this 
cautioned other countries. India was saved because it had not allovv^ed full 
convertibilit}' of the rupee. This implies that a dependency syndrome only 
makes our economy more vulnerable to economic shocks during periods of 
recession witnessed in developed economies. 
Foreign Direct Inves tment , Capi ta l -output ra t io . 
Wage-output ratio, labour product ivi ty. Barga in ing 
Power of labour 
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28- DEV (Surya) and NAYAK (Birendra Kumar). Low 
Bargaining Power of Labour Attracts FDI in India.SSRN; 2003, 
Mar, 8. 
httpvypapers.ssrn.com/sol3/papers.c£m_id=431060 
There have been a lot of studies on FDI and the determinants for its 
flow. It is normally argued that low capital-output ratio and high labour 
productivity are the two attractive reasons for the flow of foreign direct 
investment. It is also commonly held that high wage is a deterrent to the flow 
of FDI. In this paper, however, it is shown with the data available in Indian 
context, that the increasing trend in the absolute wage of the worker, contrar}-
to common belief, does not deter the increasing flow of FDI. To explain this 
intriguing phenomenon the authors have considered in this paper the ratio of 
the wage to the value a worker adds. It is found with the available Indian data 
that this ratio is declining though the absolute wage is increasing. It is this 
decline in the ratio that correspondingly promises more return on the capital 
invested and therefore is held as an important reason for the flow of FDI, 
notwithstanding the increase in absolute labour wage. This ratio, in this paper 
is taken as a definition for the measure of the bargaining power of labour. The 
study undertaken in this paper implies that the bargaining power of the 
labour cannot be ignored as a determinant for the flow of FDI. 
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. . . .Mult inat ional Corporat ions, Internat ional Labour 
Relations. 
29- FLANAGAN (Robert J. Comp).Bargaining without 
Boundaries: The Multinational Corporations and International 
Labour Relations. Chicago University, Chicago; 1974. 
Flanagan, Robert }. Comp. (1974) in a book entitled "Bargaining 
Without Boundaries: The Multinational Corporations and International 
Labour Relations", presents a brief account of labour problems raised by 
multinatioi\al corporations Labour exploitation by Multinational 
Corporations at the international level is drawing world wide attention. 
However, ILO and other organisations have made an attempt to rationalise 
the labour standards. 
. . .Trends , FDI, India 
30-GANGADHAR (V) and YADAGIRI (M).Trends of FDI 
in India. Chartered Accountant 44((6); 1995, Dec; 87-93. 
The authors have studied FDI trends in India. Inflows of FDI through 
various routes has been assessed and evaluated critically. With various 
parameters they have arrived at the conclusion that India is the most 
attractive and preferred economy by the foreign investors. Various 
government policies and programmes initiated to make India a favourable 
destination is clearly indicated by the authors. The study further unfolds that 
after the liberalisation process of July 1991 India is attracting huge amount of 
FDI. It is also indicative from the study that in order to explore Indian 
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markets MNCs have sifted their production facilities in Asia in general and 
India in particular. 
. . . .Capital, World Order, FDI 
31- GHOSH (Arun). The Crisis of Capital and the World 
Order. Mainstream (Animal Number); 1999; 31-40 
A myth that needs to be explotied today is that the order of long term 
capital flows has increased several fold in recent years; and that this is likelv 
to remedy the problem of under development in many countries around the 
world. There is yet another myth: that FDI would help cieveloping countries 
to break out of the syndrome of low income-low saving-low productivity-low 
income. These myths seem to cloud our vision not only regarding the impact 
of FDI in the leveling of development around the world but also its impact on 
the capital importing countries. Let me quote from the best availabk' 
estimates in this context. 
It would easily be seen that worldwide capital flows were much larger 
proportionately before the First World War, than in recent years. One 
question that comes to mind is: did flow of capital from the metropolitan 
countries their ciependent territories lead to rapid industries growth of the 
latter, and a leveling of economy development around the world? 
. . .Business Mechiavell ism , Swadeshi ,Videshi 
/ 32- GHOSH (D.N.). Business Mechiavellism : Swadeshi 
and Videshi. Economic and Political Weekly. 33<1!7); 1998, April, 
25; 942-43. 
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The article lays stress on a need for a polity which is enlightened 
enough to understand the need tor opening up and at the same time strong 
enough to ensure a fair market structure capable of absorbing the inflo^v of 
foreign capital and technology. What t\'pes of institutions and rules and 
necessary to insulate the policy from the influence of indigenous, foreign and 
indigenous-cum-foreign interest groups - that should be our primarv 
concern? 
SWADESHI, the mantra for the new government,, lends itself to as 
many interpretations as there are spokespersons. On thc^  one hand we ha\'e 
the aggressive posture of one leading spokesman committing the government 
to 're-forming the reform' and on the other we find the finance minister 
attributing semantic confusion to 'turns of phrases'. Refreshingly, however, 
unlike other ministers, the finance minister tot^k pains to elaborate in a recent 
television interview on some of the implications of what his new go\'ernment 
means by swadeshi. 
Mult inat ional Union, Mult inat ional Company 
33. HERSHFIELD (DavidC.).The Multinational Union 
Challenges the Multinational Company.NewYork, The 
Conference Board;1975. 
Hershfield, David C. (1975) In the book entitled" The Multinational 
Union Challenges The Multinational Company" has advocated creation of 
multinational unions to challenge and influence MNCs issues related with 
labour activities. The book has attempted to through light on the necessity of 
creating a labour organization which should work for the labour welfare at 
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the international level. Author has made an endeavour to show that in some 
of the cases MNCs seem to have exploited their work force. 
...Transnational Corporations, Developing Country, 
MNCs, India 
^- 34- JOHN (Martinussen).Transnationai Corporations in a 
Developing Country-The Indian Experience. Oxford University 
Press, New Delhi; 1988. 
John Martinusen (1988) in a thought provoking treatise examines 
various aspects of multinationals operating in a developing country. Effects of 
these companies on the economy of the host country have also been discussed 
with particular reference to the Indian position. The study also gives an 
account of the behaviour pattern of MNCs in India. 
....International Business-Government Relations, US 
Corporate, Asia, Western Europe 
35. KAPOOR (Ashok) and J.J. (Boddewyn).International 
Business-Government Relations: US Corporate Experience in 
Asia and Western Europe. New York, N.Y. America Management 
Association; 1973. 
Kapoor, Ashok and ].J. Boddewyn, (1973) in a treatise entitled 
"International Business-Government Relations: US Corporate Experience in 
Asia and Western Europe", throw light on the interactions developed 
between enterprises and host cciuntry governments. It also deals with the 
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nature, relations and negotiations with government and control of such 
relations. The study basically relates to modus operandi and degree of control 
of the US multinational enterprises in the Asia and the Western Europe. 
. . . .Capital Account, Liberalisation , Emprical Evidence , 
Policy Issues 
36- KOHLI (Renu). Capital Account Liberalisation : 
Emprical Evidence and Policy Issues. Economic and Politicai 
Weekly. 36(14-15); 2001, Ap, 14; 1199-1206; 36<16), Ap, 21; 1345-48 
India is gradually liberalizing its capital account and the issue of 
freeing capital outflows is controversial. Presently, restrictions upon outflows 
stem mainly from the concern that the rupee needs to be protected from a 
speculative attach depleting foreign exchange reserves. Current trends in 
reserve accumulation reveal that maintaining a sizeable level of foreign 
exchange reserves is an important objective of a central bank. Undoubtedh', 
holding an adequate level of reserves, along with other policy instruments, is 
necessary armour to enable the central bank to respond quicklv to short-term 
capital inflows and outflows. In the current global financial environment, 
capital controls, if carefully timed and fine-tuned to being imposed in rough 
weather and removed in smoother times, can be used effectively in 
conjunction with other policy instruments, like greater exchange rate 
flexibility, part sterilsation and encouraging outflows, to manage the capital 
account. A comprehensive policy package, as Chile's example shows, might 
perhaps be the best course in order to minimize costs associated with extreme 
use of a single policy option. 
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....Capital F lows , Domestic Financial Sector, India 
37-KHOLI (Renu). Capital Flows and Domestic Financial 
Sector in India. Economic and PoUtkal Weekly. 38(8); 2003, Feb, 
22; 761-68 
This paper is a preliminary analysis of impact of capital flows upon the 
domestic financial sector. We find that an inflow of foreign capital has a 
significant impact on domestic money supply and stock market growth, 
liquidity and volatility. The banking sector, however, remains relatively 
insulated due to policy responses of the central banJc and barriers to direct 
capital inflows into the banking system. The paper concludes with a 
discussion on the costs of these policies in the even of a heavy inflow of 
foreign capital into India 
.... Liberal ,Foreign Investment Policies , India 
3 ^ MAJUMDAR (Sumit K.) CHIBBER (Pradey). Are Liberal 
Foreign Investment Policies Good for India?. Economic and 
PoliHcal Weekly. 33(6); 1998, Fe, 7; 267-70 
This article examines an empirical regularity with respect to Indian 
industrial behaviour and sets out the implications that follow from the result 
derived from the empirical analysis. The analysis explores the exporting 
behaviour patterns of over 1,000 firms with varying degrees of foreign 
ownership in India for the years 1988 to 1994, and is principally a cross-
section based analysis. Since the 1950s, India followed a command-and-
controi based economy regime. This regime became exceedingly autarkic, 
particularly in the 1960s, with negative consequences on her ability to make 
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headway in export markets or to attract foreign investment. Since 1991, an 
economic policy switch is in progress and there have been moves towards a 
market-based regime in which foreign capita!, both on the current account t 
via the generation of export sales as well as on the capital accoiint via foreign 
investments, is expected to play a big part. An empirical examination of the 
consequences of following, or not really following as happened in the Indian 
case, liberal trade policies is absolutely necessary since economic policy 
making in India seems to be entirely based on adhocism and intension and 
not on the necessary and vital hard facts. 
...FDI, India, Problem and Prospects 
39-MANI (Uma H.) .FDI in India: Problem and Prospects. 
Foreign Trade Review.32 (1-2); 1999, Apr.-Sep; 16-28. 
Author has made an analysis of problems and prospects for FDI in 
India. Analysis has demonstrated that despite of more than two decades of 
concerted efforts by most of the developing countries most FDI flows, both 
inward and outward has been concentrated in the developed countries. While 
there have been changes in the patterns of the FDI flows in the developing 
countries, they have to go a long way as yet. Author has given impetus to the 
lapses on part of policy impediments in India economy. However, there are 
lots of opportunities for India during the next few years, if problems related 
to procedural complexities are being addressed with strong political will. 
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Foreign Direct Investment, Labour Disputes, India 
40- MENON (Nidhiya) and SANYAL (Paroma). Labor 
Conflict and Foreign Investments: An Analysis of FDI in India. 
SSRN;2003. 
httpvypapers.ssrn.conv'soB/papers.cfm _id=556710 
This paper analyzes patterns of foreign direct investment in India. We 
investigate how labour conflict, creciit constraints, and indicators of a state's 
economic health influence location decisions of foreign firms. We account for 
the possible endogeneitv' of labour conflict variables in modelling the location 
decisions of foreign firms. This is accomplished by using a state-specific fixed 
effects framework that captures the presence of unobservable which may 
influence investment decisions and labour unrest simultaneously. Results 
indicate that labour unrest is highly endogenous across the states of India, 
and has a strong negative impact on foreign investment. 
...FDI Inflow, Indian industry sector,Globalisation 
41- MISHRA (Pulak) and FRUSTY (Ramakanta). Why FDI 
ipfltJW needs to improve. Yoyna. 46; 2002, Je; 18-21. 
Considering that the trend of foreign investment has to be reversed 
failing which the Indian industry sector will lost much in the present era of 
globalization and competition, efforts should immediately be made not only 
in removing the imperfections and making the policy framework more 
consistent, transparent and rule-based, but also in creating an investors 
friendly environment by eliminating different obstacles to proper 
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implementation of these measures as well as providing necessary 
infrastructure facilities. 
....Liberalisation ,Changing Patterns , Foreign Direct 
Investment, India, Relative Attractiveness , FDI 
42- NAGESH Kumar. Liberalisation and Changing Patterns 
of Foreign Direct Investment : Has India's Relative 
Attractiveness as a Host of FDI Improved. Economic and 
Political Weekly. 33(22); 1998, My, 30; 1321-29 
India has sought to increase inflows of foreign direct investment (FDI) 
with a much liberal policy since 1991 after four decades of cautious, if not 
always restrictive, attitude to it. The timing of policy liberalization by India 
has coincided with the dramatic upsurge in the global FDI outflows from US$ 
50 billion a year in the mid-1990s have witnessed a sustained rise in annual 
inflows to India. They have grown form a rather small figure of US$ 200 
million in to $3.2 billion in the first 11 months of 1997 in actual terms. 
Although they would appear quite small relative to the kinds of magnitudes 
that some of India's counterparts in south east or East Asia attract, the rise 
would appear to be impressive. Thus paper examines the emerging trends 
and patterns in FDI inflows to India in the recent period. A major objective is 
to evaluate the role that policy liberalization has played in shaping these 
patterns. This is attempted with an analysis of changes in India's shares in 
FDI outflows from European and other triad sources of FDI as well as by 
analyzing the changes in the shares of major source countries w^ith policy 
liberalization. It is concluded with a few remarks for policy. 
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\ X 
... Liberalisation, Foreign Investment , India 
43-PADMANABHAN(K).Liberalisation and Foreign Investment 
in India ,gol. Econ. T. India.4(3-4kl995,Ittiy^De€;51-54. 
Liberalisation and opening of Indian economy has created a very 
conducive environment for the FDI. He has given a synoptic view of the over 
all liberalisation of Indian industry, fiscal policy, trade policy, export & 
import policy, banking sector, insurance sector, infrastructure sector etc. 
Policy packages to liberalise and integrate Indian economy with the world 
economy have been dealt at length in the article. Suggestions to improve and 
expedite liberalisation procedure are being also emphatically coined by the 
author. 
...Korean Perspective, FDI, Indian, Hyundai Motors, 
Industrial Cluster 
44- PARK (Jangsoo).Korean Perspective on FDI in Indian: 
Hyundai Motors' Industrial Cluster. Economic and Political 
Wgeklv.39 (31); 2004, July, 31; 3551-3555. 
In developing countries, there has been a remarkable shift in attitucie 
towards many aspects of foreign direct investment (FDI). Old fears that FDI 
might sustain, or even accentuate, the home and host country income 
differentials to the recipients disadvantage have mostly given way to 
recognition that FDI can fuel and facilitate economic development. The agents 
of FDI multinational corporations (MNCs) can not only supply capital that 
mobilized labour and land productively, but they can also act as conducts of 
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technology transfer (Thompson 2002). 
Since the launch of reforms, Korean companies have invested in joint 
ventures or Greenfield projects in automobiles, consumer goods and others. 
This case study of Hyundai Motor Industries, set against an exploration of 
India's FDI experience from a Korean perspective indicates that industrial 
clusters are playing an important role in economic activity. The key to 
promoting FDI inflows into India may be in industries anci products that are 
technology-intensive amd have economies of scale and significant domestic 
content. 
. . .Foreign Direct Investment , India 
45-PRAKASH (Neetu). Foreign Direct Investment in India. 
Management Accoiint 39 (4); 2004, Apr; 291-96. 
The FDI in India is creating a history of foreign capital participation in 
Indian corporate world. Pre and post liberalisation scenario of FDI pattern in 
India is depicted in this article. It further brings a clear picture about the 
investment inflows by different categories as compared to FDI. Various mode 
and route of FDI inflows have been assessed minutely. Article also tries to 
reveal the attractiveness of Indian economy as compared to other Asian 
countries. 
...International Firms, Modern Imperialism, MNCs 
46-. RADIANCE(Hugo).Internationai Firms and Modern 
Imperialism: Select Readings, Harmondsworth Penguin; 
1976. 
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Radiance, Hugo, in an edited book titled "International Firms and 
Modern Imperialism; Select Readings", has dealt with the role of MNCs in the 
world economy. The study also focuses on the international flow of capital in 
host country. It evaluates conflicting issues related with technological 
depentience of the underdeveloped and developing nations. Author made an 
attempt to show the conflicting interest of host countries and MNCs. He put 
forward that most of the MNCs transfer their obsolete technology to the third 
world countries. They also try to maximise profit by exploiting host country's 
resources in an unlawful manner. 
. . .Dynamics ,FDI inflows , Ind ian Economy. 
^ 47-RAO(K. Rajeshwar). Dynamics of FDI Inflows on 
Indian Economy: An Qverview.Asian Econ 
Rev.42(2);200,Aug;297-305. 
In the thought provoking article the author has concluded that India 
has strong dynamics such as cheap labour, vast potential market and 
enabling business environment to attract huge foreign investment. Right 
from the inception of economic liberalisation in July 1991, the Indian 
economy has been receiving substantial amount of FDI in all the sectors of 
the economy. Engineering goods, automobile, phermaceuticals, services 
and telecommunication and IT industries are the largest attraction of the 
foreign investors. The USA, England, Japan, Germany, France and the 
Mauritius are profusely pouring FDI in India. 
. . .Management of Mult inat ions , Policies, Opera t ions , 
Research 
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48- SETHI (S.Prakash) and HOLTON (Richard H.) 
•Management of Multinations: Policies Operations and 
Research. Free Pres8,New Delhi; 1973. 
Sethi, S. Prakash and Holton, Richard H. (1973) present a theoretical 
outline of multinational business operations and their policies. General 
management marketing, financial policies and accounting techniques have 
also been discussed in detail. In his treatise author highlighted the modus-
oprendi of the MNCs' their professional approach and strong R&D. He 
focused on the working pattern of MNCs and strong capital base, ability to 
innovate, market access, sophisticated technology, and favourable bargaining 
capacity. 
....India, External Sector Reforms 
49- SHARAN (Vyuptakesh) and MUKHERJI (Indra Nath). 
India's External Sector Reforms. Yojna. ^ ; 2001, Sep; 48-4 
The most important factor for external sector reform was to overcome 
the problem of the country's serious external indebtedness as it was impeding 
the process of economic development. The authors have given an account of 
the causes of resorting to external borrowings that refreshes our memory of 
the difficult days of 1991 and 1992. The measures taken to cure external 
indebtedness have been elaborately retold. As the debt burden after showing 
improvement during the initial years of reforms, has again deteriorated, the 
authors have justifiably raised the question of the efficacy of reform 
measures.. 
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Exports, Commercial Policy, Export Subs id i e s , 
Foreign Direct Investment , Exchange Rates And Ind ia . 
50- SHARMA(Kishor). Export Growth in India: Has FDI 
Played a Role. Yale University, Economic Growth Center; 2000, 
July; 1-21. 
httpvyideas.repec.org''p/wop/yalegr/8l6.htinI 
Export growth in India has been much faster than GDP growth over the 
past few decades. Several factors appear to have contributed to this 
phenomenon including foreign direct investment (FDI). However, despite 
increasing inflows of FDI especially in recent years there has not been any 
attempt to assess its contribution to India's export performance- one of the 
channels through which FDI influences growth. Using annual data for 1970-98 
we investigate the determinants of export performance in India in a 
simultajneous equation framework. Results suggest that demand for Indian 
exports increases when its export prices fall in relation to world prices. 
Furthermore, the real appreciation of the rupee adversely affects India's 
exports. Export supply is positively related to the domestic relative price of 
exports and higher domestic demand reduces export supply. Foreign 
investment appears to have statistically no significant impact on export 
performance although the coefficient of FDI has a positive sign. 
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. . . . Invisible Empires^Multinational Goiyf^QptCs^^^Modern 
Wor ld 
51- TURNER (Lovis).Invisible Empires: Multinational 
Companies and the Modern World. London, Havish Hamilton; 
1970. 
Turner, Lovis, (1970) in "Invisible Empires: Multinational Companies 
and the Modern World", deals with the problems raised by the multinational 
corporations in the host countries. Article reveals various mal practices 
adopteci by the MNCs to exploit host countries by taking un-due advantage of 
their strong bargaining capacity. They also exploit host country's resources to 
drive most of the benefits for the investing country only. MNCs are also 
found to indulge into transferring obsolete technology to the host country. 
However, author suggested certain useful measures to check and control the 
unlawful activities of the MNCs. 
..,FDI, Perspective 
52-VENU (S.). FDI: Putting it in Perspective. Indian Worker. 46 
(1); 2002Jan, 1; 9+. 
The article is an attempt to present a bird's eye view about the FDI 
inflows in India. It provides information regarding top investing countries in 
Indian economy. Technology transfer and other modes of FDI are being 
discussed at length. It also highlights financial collaboration and technological 
collaboration approved by the ministry concerned in India. Statistical 
information regarding FDI inflows is being nic<3ly put into the article by the 
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author. Sector-wise and industry-wise inflows of FDI are being presented in 
the article. 
. . .Large Corporations, Chang ing Society 
53- WESTON (J.Fred) .Large Corporations in a Changing 
Society. New Ym-k, New York Univca-sitv Press; 1974. 
Weston, J. Fred, in edited book titled "Large Corporations in a 
Changing Society", focuses on the various aspects of MNCs, such as, internal 
organization controlling mechanism, policies, regarding finance and 
economic policy of the government. Complexities of the Giant Corporations 
and advantages of their gigantic size have been discussed deeply. 
Organisation structure, management policies, strategies and strong R&D base 
of these organisations is providing them an upper hand and these special 
features of these organisations are enlarging their size and market coverage. 
The assets of these organisatior\s are even higher than the GDP of some the 
smaller countries. 
.... Globalisation, Foreign Direct Investment, India 
54-YOGARAJAH (Anusuya).Globalisation and Foreign 
Direct Investment in India. Accounting and Finance.l3 (1); 1999, 
March; 54-69. 
The article has thrown light on inflows of FDI viz a viz globalisation of 
Indian economy. The study in this article has revealed that with the reform 
gaining momentum in various sectors of the economy has been benefited 
largely on account of enhanced amount of FDI. A large number of projects of 
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national and international importance are now feasible owing to foreign 
capital flowing unhindered in the form of joint ventures, subsidiaries and 
transfer of technolog^^ 
(C) 
ANNOTATED BIBLIOGRAPHY ON FDI IN 
INDIA (MULTIFARIOUS ASPECTS OF FDI ON 
INDUSTRY SPECIFICy SECTOR SPECIFIC) 
Technology Linkage ^Country, Communication 
55. AHLUWALIA (Harjeet).Technology Linkage Mantra 
of the Day.Ygina.44 (1); 2000, Jan, 15-17. 
Ahluwalia, Harjeet in his article on "Technology - Linkage Mantra of 
the Day", rightly expresses his view that the last decade has seen stupendous 
strides in making communication a more effective tool for the betterment of 
the standards of living. As the future advancements make for simpler and 
cheaper linkages, tecfmology will be accepted across the board as the driving 
force behind the development of the country. Technology is playing vital role 
in shaping the destiny of the developing countries. Now countries are taking 
the leverage of the latest technology for augmenting the growth and 
development of their economies. However, in next decade technology from 
developing countries will surly play a fruitful role in carving out new 
business environment. 
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. . . .Global Competi t iveness, Tamil N a d u , IT Indus t ry 
56- BAJPAI (Nirupam) and RADJOU (Navi).Raising 
Global Competitiveness of Tamil Nadu's IT Industry. Economic 
and PoUtica! Weeidv.35 (6); 2000, Feb, 5; 449-165. 
Bajpai. N and Radjou, N. in their article entitled "Raising Global 
Competitiveness of Tamil Nadus's IT Industry", has discussed in detail that 
with the emergence of knowledge-based economy, the sustainable 
competitive advantage of nations will reside not in their possession of natural 
resources or cheap labour force behind, but in their ability to harness their 
countries intellectual assets. They have tried to suggest the way through 
which the global competitiveness of the Tamil Nadu's IT industry could be 
strengthened like the strengthening of both the demand and the supply of 
their intellectual assets. 
. . . . Information Technology, Deve lopment 
57-BANDYOPADHYA (P.K.).Information Technology and 
Development Yojna.43 (1); 1999, Jan, 73-77. 
Bandophadyay. P. K. in his thought provoking write up has 
underscored the increasing significance on information technology which he 
considers as a magnificent means to varied socio-economic ends, provided it 
is made good use of. Information technology is providing an added 
advantage to most of the third world countries, because they are endowed 
with highly skilled manpower. BPO is giving varied avenues for growth of 
exports. India has presently become the hub of the IT related activities and it 
is proving an attractive destination for the most of the BPO operations. 
However, other countries are also actively augmenting to provide better 
facilities, so India is required to maintain its cost advantage. 
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Export-diversifying, U.S., Foreign Direct 
Investments, India Manufacturing sector. 
58-.BANGA(Rashmi).The export-diversifying impact of 
and U.S. foreign direct investments in indian manufacturing 
sector. ICRIER: 2003, Sept. 
httpy'/ideas.repeG.or^p/in4'icrier/110.html#provider 
The paper highlights the export-diversifying impact of FDI in a 
developing country. FDI from a particular source may lead to export 
diversification of developing countries if it positively affects the export-
intensity of the non-traditional export sector. Indirectly, FDI may encourage 
export diversification by spill-over effects on the export intensity of domestic 
firms in the non-traditional export sector. The empirical results for the Indian 
economy in the post liberalization period show that FDI from U.S. has led to 
diversification of India's exports both directly as well as indirectly. However, 
Japanese FDI has had no significant impact on India's exports. 
...FDI, Different Source Countries, Differential Impact, 
Exports, Indian Industries 
59- BANGA (Rashmi).. How does FDI from different 
source countries have differential impact on the exports of 
Indian industries?. Global Development Network (GDN) ;2001 
httpv^/www.eIdis.org^stati</DOC12482.htm 
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One of the most fiercely debated issues in the literature of development 
economics is the role played by the inward foreign direct investment in export 
Derform.ance of develonini»^ countries. This study aim.s to find whether FD! 
from different source countries have differential impact on the exports of 
Indian industries. Attempt is also made to see whether FDI has, to some 
extent, led to higher exports in the non-traditional export sectors of Indian 
industries leading to export diversification. 
The analysis is undertaken in two steps. First, industry-level analysis is 
undertaken for three digit level industries for estimating the impact of 
Japanese and U.S. FDI on export-intensity of the industries. This analysis is 
undertaken separately for traditional and non- traditional export sectors. 
Secondly, a firm-level analysis is undertaken to compare the impact of 
Japanese and U.S. equity on the export intensity of the firms. 
.•.Enron, India, Developing Political Capabi l i ty , 
Mul t ina t iona l Enterprise, Globalisat ion. 
60-BARLETS (Frank L). and PAVIER (Bary H.). Enron in 
India: Developing Political Capability: An Imperative for 
Multinational Enterprise in an Era of Globalisation. E^ononiic 
and Political WeeUv (SupplK 32(8); 197, Feb. 22; M ll-M-20. 
This paper examines the consequences for political economy and 
multinational enterprise in the aftermath of the resolution of the Uruguay 
Round for economic such as India. The culmination of the GATT process 
occurred in circumstances which were altogether unexpected when 
negotiations commenced in 1986. The collapse of the Eastern Bloc and the 
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disintegration of the Soviet Union produced deterioration, during the period 
of the negotiations, in the confidence of advocates of planned socialism in 
terms of state regulation of the economy which was to prove decisive. This 
erosion of confidence permitted a comprehensive victory for the promoters (if 
global free trade, in the context of capitalism, at Marrakech in 1994. The paper 
scrutinizes how a combination of events unlooked for in December 1993 have 
altered the state of affairs reflected in the Marrakech Agreement. The paper 
explores prospects for multinational enterprise with respect to the state in the 
altering circumstances of international business. 
.... I nd ian economy, foreign capital 
61-. BHAGWATI (Jagdish).India In Transition: Freeing 
Economy. India Book Traders ,New Delhi; p-93 
Jagdish, Bhagwati, a renowned economist, has expressed his view that 
the Indian economy is not a free economy and to support this view he has 
offered numerous reasons. He argued that in India competition is not allowed 
and the public enterprises enjoy monopoly in acquiring resources and selling 
their products. He further advocates that public enterprises do not encourage 
efficiency. According to Bhagwati, India's GDP have dipped as a result of the 
various policies adopted by the government in the late seventies and the early 
eighties. The opening up of the Indian economy in July 1991 was a good step, 
which brought competition, and foreign capital in the country. 
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Foreign Direct Investment, Print Media, Indian 
Press 
62-BHATTACHRIEA (Ajit). We need total transparency. 
Mainstream. 40(32); 2002, July, 27; 9+ 
No need to scan the fine print. It pits you in the eye. Acrossing six 
columns on the front page in 11 point, or more, bold caps, judging from the 
heading, the reader may well have concluded that Emergency-like controls on 
the press had been lifted. Freedom of the press it announced. The report 
below the heading was about the Cabinet's decision approving 26 per cent 
foreign direct investment in the print media. Together they suggested that 
without foreign direct investment the Indian press is not free. So much for the 
pride we take in our country's commitment to press freedom before and after 
Independence, except for the aberration of Indria Gandhi's Emergency. 
....FDI, Emerging Scenario ,MNCs 
63-BODLA (B.S.) and BHATI (Usha). FDI: Emerging 
Scenario. Yo|na.48 (10); 2004, Oct; 21-26. 
There is a misconception that FDI comes to India because of cheap 
labour. MNCs look more at productivity than low wage in any countrv. 
Accelerated investments in the need of the hour. In India, FDI has been 
primarily targeted towards infrastructural development, with almost half of 
the approvals being directed towards power and telecommunications sector 
alone. Only one-fourth of total approvals were directed towards major 
exporting sectors like textiles, chemicals and pharmaceuticals, leather goods, 
transport, metallurgical and food processing industries. The idea is that once 
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infrastructure is developed, attracting FDI for export-oriented industries Vvnll 
become demand-driven based on the competitiveness of the inciividual 
industries. 
.Privileging, FDI, Banking. 
64-. CHANDRASEKHAR (C.P.). Privileging FDI in banking. 
Frontiine.21 (26); 2004, Dec, 18-31. 
httpy/www.frontlineonnet.com/fl2126/stories/20041231006312100.htm 
This article focused on the consequences of opening banking sector for 
foreign investors by the cabinet in its latest pronouncement. It is indicative 
from the article that the Cabinet decision to hike the foreign direct investment 
in private banks from 49 to 74 per cent has not been received well even b\^ the 
RBI as it involves discrimination against Indian banks and foreign banks 
already operative in the country. 
The road-map for the take-over of Indian private banks by foreign 
investors will be laid out by end-December, says the Union Finance Minister 
P. Chidambaram. Speaking recently at the India Economic Summit 2004, 
organised by the World Economic Forum, a global business lobby, 
Chidambaram said: "The government stands by the March 5, 2004 
notification. Foreign banks can acquire up to 74 per cent equity in Indian 
private banks. The road-map for this will be unveiled by the end of this 
month." This is not the first off-the-cuff and possibly unilateral statement that 
the Finance Minister has made on matters relating to liberalization of the 
prevailing regulatory framework for banking. An inkling of the nature of this 
road-map had been provided in previous such statements. Clearly, the 
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Finance Minister is using the opportunity to open up the banking sector, even 
if pleasing foreign and domestic investors results in greater fragility and 
lov^er investment. 
.Foreign Direct Investment, Flow, Ind ian Real Estate 
65-CHAUBE (Kiran). India shying away from letting 
Foreign Direct Investment flow into Indian Real Estate. India 
daily; 2005, Feb, 18. 
http;ywww.indiadaily.conv'editorial/1642.asp 
Author has given impetus to the reluctant attitude of government in 
opening the construction sector for FDI. Government deferred decision on 
allowing Foreign Direct Investment flow into Indian Real Estate. Sources 
reveal that part of current UFA alliance led by the congress party is split on 
the implication of allowing FDI into Indian Real Estate. The left parties are 
also reluctant on the same. 
The Union Cabinet deferred a decision on a proposal to allow FDI in 
construction sector. "The proposal has been deferred due to ongoing elections 
in Bihar and Jharkhand". The proposal was to relax existing 100-acre norm for 
FDI inflow and allow it in the office accommodation sector of 50,000 sq ft. 
Besides this, the earlier stipulation of FDI in integrated township 
development is also sought to be relaxed. The Cabinet Committee on 
Economic Affairs was expected to consider allowing FDI in construction 
starting from 25 acres against the current practice of allowing FDI in 100 acres 
applicable only in integrated towns. 
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...FDI Policy, Largely Symbolic, Foreign Direct 
Investment 
66-CHOUDHRY (Sachin).FDI Policy: Largely Symbolic. 
Economic and PoUrical Weeklv35 (25); 2000, June, 17-23; 2084. 
The relaxarion of policy governing foreign direct investment 
announced earlier this week has evoked reactions from critics as well as 
supporters, the strength of which in both cases is quite unwarranted by the 
significance of the changes effected, especially in terms of their likely impact 
on the actual inflow of foreign investment into the concerned sectors. The 
government has decided to allow 100 per cent foreign equity in crude oil 
refining and in e-commerce; in power projects, where 100 per cent equity is 
already permitted, the ceiling of Rs 1,500 crore on FDI proposals cleared 
through the automatic approval route has been removed. Finally, the 
requirement that foreign companies in 22 consumer goods industries had to 
bring in, within a specified period, foreign exchange through exports to 
balance their foreign exchange remittances on account of dividends has been 
done away with. 
...Foreign Direct Investment, FDI, India, Liberalization 
67-. CHOUDHRY (Sachin). FDI Blues. Economic and 
PoKricalWeeklv.35:2000, Feb; 112-13. 
The entitled, "FDI Blues", critically evaluates the inflow of foreign 
direct investment in India since the initiation of the liberalization process. It 
tries out to find out that as to what are the reasons due to which there is huge 
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difference viz-viz the approval and the actual inflow of foreign direct 
investment. 
. . .E-Commerce, Developing Countr ies , IT 
68-. CHOUDHRY (Sachin).E-Commerce: Issues for 
Developing Countries. Economic and political Weeldy,36 (16); 
2001, Apr, 27; 1272. 
In this article the author has discussed about the "E-Commerce: Issues 
for Developing Countries". Fie has expediously talked about the down fall in 
the value of IT stock in India and the US as against the prediction about the 
vigorous growth of e-commerce and other IT Enabled services after the 
announcement of the new IT policy. It further suggests that the developing 
countries to recognize the potential of growth in business to business and 
business to government areas than the direct access to markets. 
. . .Economic Reforms, Economic Liberalization, Investor 
Friendly Environment 
69- CHIDAMBRAM(P).Economic Reforms, Two Years After 
and The Task Ahead, Government of India, New Delhi, Ministry 
of Finance;1994-1995,Feb. 
Chidambaram, P., Finance Minister, presenting the budget in the 
parliament in 1994-95, announced the relaxation of government control on 
industries and import restrictions and stressed the need for investor friendly 
environment. He firmly believed that economic liberalization would lead to 
higher per capita income, larger forex reserves, up gradation of technology of 
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Indian industries to face competition, increase export and over all growth. He 
has addressed various issues pertaining to the growth and development with 
reference to unleashing the economy from, the traditional protective m.easures. 
To fall in line with trends in global economy, he emphasized on the need of 
foreign investment. 
India, FDI 
70-.D1KSHIT (Chetan). How can India attract more FDI -
Uncluttering the Mind.IIMCMANAGEMENTZINE;2005, April, 
6. 
http-//www.iimcal.ac.in/im2/imz-afchive/article.asp?id=FDI 
Slogans and catchphrases rather than performance have dominated 
India's FDI experience so far. "The elephant is waking from its slumber", 
"The next Millennium belongs to China and India", "The next Asian tiger" -
are some such phrases. The reality unfortunately has been far removed. 
India's average annual FDI flows over 1991-97 was equal to that of 
Kazakhstan and less than that of Nigeria. 
This article aims to step out of the popular debate and observe the 
gestalt. Then to answer the questions "Where do we stand?" "Where should 
we be headed?" 1 he focus will be on the strategy that India must follow. 
There is no doubt that hurdles to FDI exist. But the question that is 
begging to be answered is that when there is a broad consensus on the need 
for attracting FDI, why do these hurdles exist? Here we find ourselves up 
against conflicting needs. 
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....India, FDI, Foreign Direct Investment, Multinational 
Companies 
71. EUBUilDES. India: FDI mixed bag.PEN«L: 20ai Jan, 12 
httpV/aTchives.econ.utah.edu/archives/pen-V2004wO;ymsg00009.htm 
The article concludes that despite the increase in FDI, competitiveness 
of Inciian industry has not improved much barring a fevv' exceptions. It further 
argues that there were two fundamental reasons for inviting foreign direct 
investment/multinational companies -more inflow of capital and more 
exports by these firms. Incidentally, the article found (through an RBI study) 
that on both counts foreign firms had disappointed and local firms had done 
better than foreign firms. 
In fact, besides these two reasons, there are two other aspects to 
inviting foreign firms - they bringing superior technology and local firms 
benefit through the spillover effects. Anecdotal and statistical evidence exist 
across the world that FDI/MNCs have a number of spillovers. Some of these 
have occurred in firms of the same industry in the form of improved human 
capital, demonstration effect or competition effect while others are across 
industries through vertical inter-firm linkages or spread of management 
practices. Business history is replete with examples where persons trained in 
MNCs started their own ventures and became successful leaders in their 
respective fields. Silicon Valley in the U.S. provides many examples of such 
spin-offs. Intel is a spin-off of Fairchild and AMD, a competitor to Intel, is its 
spin-off. Even in India, the machine tool industry of 
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Ludhiana and Bangalore is an offshoot of such spin-offs. As for the 
demonstration effect, a number of products have been introduced by local 
firms after their use was first demonstrated by the MNCs. Similarly, 
management practices such as ]1T, QC and QA, now considered part and 
parcel of Indian firms, owe their genesis to the few Japanese joint ventures in 
the mid-1980s. 
. . . .Foreign Firms, Current Trends , FDI, India. 
72-GANESH (S.). Who Is Afraid of Foreign Firms? Current 
Trends in FDI in India. Economic and Political Weekly. 32(22); 
1997, May. 31; 1265-74 
This paper examines whether foreign direct investment (FDI) is 
assuming a dimension which can threaten Indian industry. Data on FDI 
approvals in the post liberalization period have been compared with data on 
capital formation by local industry during the same period. From an analysis 
of the current level of dominance by foreign firms, the likely impact of fresh 
FDI has been analyzed and assessed that Sectoral level. The findings are likely 
to have relevance at least over the next five years. While the thrust of the 
paper is on whether there is a basis for the fear that foreign firms will 
gradually wipe out indigenous industry, some other issues related to FDI are 
also examined. These include trends in technical collaboration approvals 
(compared w4th FDI), Sectoral levels of exports and trade balance and divided 
outgo (compared with know-how and royalty payments). 
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....Diversities, Foreign Direct Investment, India 
73-. GANGADHAR (V.) and YADAGIRI (M-.).Diversities 
in Foreign Direct Investment in India. The Management 
Accountant^  Ahemdabad.21 {%); 1996, Jan; 23-25. 
Gangadhar.V. and Yadagiri. M. in their article entitled "Diversification 
of FDl in India", have analyzed the pattern and trends of foreign direct 
investment since 1991. The study has covered the pattern of foreign direct 
investment country wise, sector wise with a view to highlight their diversities. 
The study has further identified the variation between actual inflows of 
foreign direct investment viz-viz approval and has also critically discussed 
the reasons for such variations. 
...Myth, Foreign Investment, Globalisation 
74-GHOSH (Jayanti). The Myth of Foreign Investment 
Benefits. Frontline; 2002,Mar,25. 
httpvywww.indiaresource.org/'issue^globalization/2003/themythoffor 
eign.html 
In this paper an argument has been presented that one of the myths 
that appears to be indestructible, despite growing evidence to the contrary, is 
that of the generally positive and desirable nature of foreign direct investment 
(FDl). It is certainly seen as being preferable to other forms of foreign capital 
inflow, such as commercial borrowing and portfolio investment. Furthermore, 
it is considered to be eminently advantageous in its own terms, and 
something to be actively sought by governments of developing countries. In 
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fact, access to more FDI is now touted as one of the major benefits of the 
recent economic globalisation, which is supposed to outweigh its many 
negative effects. 
Large-scale flows of FDI also have effects on other domestic economic 
policies. To begin with, reliance on such flows imposes severe constraints on 
domestic government policy because of the fear of withdrawal, and of course 
the potential impact of disinvestment increases as the FDI stock grows. 
Further, FDI is embodied in the presence of multinational corporations 
(MNCs) which tend to be large and powerful lobbies in the matter of 
domestic policies. 
. . . .Capital Account, Liberalisation, India , Impl ica t ions 
Infrastructure Financing, Economic G r o w t h 
75-GHOSH (Soumya Kanti) and BAGCHI (Souman). 
Capital Account Liberalisation in India: Implications for 
Infrastructure Financing and Economic Growth. Econocfific and 
PoUtical Weekly. 37(49); 2002, Dec, 7; 4^7-33. 
This study attempts to explore the consequences for India of opening 
up the capital account. It builds a model to establish a formal link between 
capital flows and economic growth in the Indian context and reconciles the 
results from this model with the possible end-use of capital flows into 
different sectors. It is now well recognized that the liberalization of capital 
account/capital account convertibility (CAC) if not properly sequentialised 
will lead to financial anarchy. The experience of countries workiwide bears 
ample testimony to this fact. With increasing outward orientation of the 
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Indian economy in the 1990s, the issue of CAC is now equally important for 
India. 
....Software Export, India's Potential, Performance, 
Problems 
76-. ILLIYAN (Asheref).Software Export - An Analysis of 
India's Potential, Performance and Problems. Foreign Trade 
Review; 2001, April-September; 29. 
In this paper emphasis is on the "Software Export- An Analysis of 
India's Potential, Performance and Problems", has taken up the case of Indian 
software exports in the last decade. The growing respect for the Indian 
software industry in the international market. Its future prospects keeping in 
view the potential India has with respect to the low cost of labor, investment 
friendly climate and policy and large pool of scientific man power with 
English speaking skills. It also highlights the problems faced by the Indian 
software exports like shortage of competent professionals, inadequate 
telecommunication facilities and other infrastructural bottlenecks and weak 
domestic market. 
... FDI, Controversy Games , Power Brokers, Print M e d i a 
77-JAISINGH (Hari). The FDI Controversy Games Power 
Brokers Play. Mainstream. 40(43); 2002, Oct, 12; 19-27. 
Addressing the World Association of Press Councils in 1999, former 
President R. Venkataraman said: "There is absolutely no justification to even 
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think of foreigners being allowed to own and manage the print media in this 
country either on their own or in collaboration with some Indians". 
In a bid to further iibralise the FDI the Prime Minister's Office has announced 
100 per cent foreign direct investment (FDI) participation in the print media. 
The government opened FDI to the extent of 26 per cent in the print media. 
This gives an unfortunate impression of having opened a retail outlet to 
barter away the country's basic interests in the name of liberalization. 
Liberalisation and globalization are all fine to speed up economic 
growth with a human face. Liberal values have to be part of our thinking 
process. But anything tat perpetuates feudalism and mental slavery will have 
to be resisted. The print media is too explosive to be left to business vested 
interests and money-making devices. 
Business, India, New government 
78-.JAYASEKERA (Deepal). What big business expects of 
India's new govenunentWSWS; 1999, Oct, X5. 
httpvywww.wsws.org/articlei^999/octl999/ind-ol5.shtml 
In this article author attempted to disclose that during the recent 
election campaign, both the contenders for power—the victorious National 
Democratic Alliance (NDA) and the Congress (I) —pledged to initiate a 
"second wave of economic reforms". These pledges came in response to 
complaints from both domestic and foreign big business that the adoption of 
"investor" friendly policies has slowed since the mid-1990s. A second wave of 
reforms is necessary, they argue, if India is to complete the process, initiated 
under the 1991 "new economic policy", of dismantling India's nationally 
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protected economy and making export-led growth the pivot of economic 
development. The National Council of the Confederation of Indian Industry is 
to meet Friday to finalise its "vvish list" for the incoming NDA government. 
However, Indian and foreign business leaders and newspaper editorialists 
have already outlined demands for numerous legislative, regulatory and 
policy changes and many of these found their way into the election 
manifestos of the NDA and Congress (I). 
Liberalisation, FDI, Productivi ty spil lovers, India , 
Manufactur ing firms 
79-.KATHURIA(Vinish). Liberalisation, FDI, and 
productivity spillovers—an analysis of Indian manufacturing 
firms. Oxford Economic Papers.54(4),-2002,-688>718» 
http*//econpapers.repec.org/'article/oupoxecpp/v_3A54_3Ay_3A2002_3Ai__3A 
4_3Ap_3A688-7l8.htm 
The objective of the intensification of reforms in India's trade, 
technology and industry policies in 1991 was to make Indian industry 
competitive. In the light of these attempted changes, the present paper tested 
two hypotheses, namely (a) whether liberalization has improved the 
productivity of local firms; and (b) whether the spillovers from technology 
transfer have increased in the liberal regime. To test these, techniques from 
panel data and stochastic production frontier were employed on 487 firms 
belonging to 24 three-digit manufacturing industries for the period 1989—90 
to 1996—97. The results showed that after liberalization, the productivity of 
Indian industry, especially the foreign owned firms, has improved. The 
econometric results suggested that only 'scientific' non-FDI firms have 
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benefited from the liberalization. For the 'non-scientific' firms, the impact is 
found to be productivity depressing. With respect to spillovers, only those 
domestic firms, which invested in R&D to decode the spilled know^ledge, 
could benefit. 
....Digital Sector,Foreign Direct Investment, India 
80-.MADHU BALA. Digital Sector and Foreign Direct 
Investment: A Case of India. Ecomod; 2004, 
http^/www.ecomod.neV'conferece£/ecomod200'Vecomod2004paper^242doc. 
Article focused on the emergence of digital economy or digitalisation 
or knoM^Iedge economy, driven by the process of technological change has 
brought with itself a new kind of rich and poor. It has also brought with itself 
"the digital divide" between developed and developing countries. This 
digital divide is not simply technological but involves much broader societal 
and economic issues like education, training and skill development. Varied 
measures have been suggested at global, national and local level to bridge 
this divide both at general policy level and ITC (Information Technology and 
Communication) policy level. Among others, private capital flows 
particularly FDI (foreign direct investment) has been considered to be a 
significant national level measure to bridge this divide. Therefore, the present 
paper explores how far FDI in general and especially FDI in digital sector 
(taking Telecommunication as a proxy variable as IT is a part of this) 
influence the investment in human capital (a composite variable of literacy 
rates, increasing enrolment ratios and labour force). By estimating the Cobb-
Douglas production function Model, the paper draws conclusions and 
suggests some policy implications for the years to come. 
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....India, Telecoms, FDI, $800 Mill ion 
81-MARAN (Dayanidhi). India sees $800 million in 
telecoms FDI this year Telecom Asia; 2005, Febl7. 
httpv'/www.telecomasia.nei/telecomasia/articIe/articleDetaiLjsp?id=147479 
This article predicts that India's government expects over $800 milhon 
investment from foreign telecom companies in the coming year, IT and 
Telecom Minister Dayanidhi Maran said at the 3GSM Congress. The minister 
said he had successful meetings with Nokia, Alcatel and Ericsson chiefs at the 
congress over the past two days and said that all three companies are looking 
at investing in India. He revealed that Nokia was looking at starting a 
manufacturing presence in India and that the Nokia board would be coming 
to India next month. The interest in India has stemmed from the government's 
recent decision to raise FDI in the sector to 74%. The minister also addressed 
the thorny issue of the 1900-MHz band spectrum allocation required for 
migration to 3G by the GSM operators and said a decision would be 
announced in a month and would be in keeping with the international 
standards. 
.Software Industry, India, Strategic Review 
82-MEHTA {Dewang).The Software Industry In India: A 
Strategic Review. NASSCOM, New Delhi, 1999. 
The Software Industry in India: A Strategic Review", has, at length, 
discussed the different aspects pertaining to IT-Enabled services emerging 
opportunities for exports and employment in India. The study further 
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highlights that the IT-Enabled services are all set to emerge as the boon for 
India as it address the imperatives of wealth creation, employment and social 
equity. 
...Labour Conflict, Foreign Investments, FDI, India 
8S.._MENON(Nidhiya) and SANYAMParoma).Ubour 
Conf l i c t a n d Foreign Inves tments : A n A n a l y s i s of FDI i n 
Ind ia .SSRN;2005 . 
http^papers.ssrn.conVsol3/papers.cfm?_id=556710 
This paper analyzes patterns of foreign direct investment in India. We 
investigate how labour conflict, credit constraints, and indicators of a state's 
economic health irvfluence location decisions of foreign firms. We account for 
the possible endogeneity of labour conflict variables in modelling the location 
decisions of foreign firms. This is accomplished by using a state-specific fixed 
effects framework that captures the presence of unobservable which may 
influence investment decisions and labour unrest simultaneously. Results 
indicate that labour unrest is highly endogenous across the states of India, 
and has a strong negative impact on foreign investrnent. 
....Mergers and Acquisitions, MNEs, Foreign Direct 
Investment, Economy 
84- NAGESH Kumar.Mergers and Acquisitions by 
MNEs. Economic and political Weeklv.35 (27); 2000, Ag, 5; 2410-
2413. 
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Kumar, Nagesh in his article "Mergers and Acquisitions by MNEs -
Patterns and Implications", tries to focus that a competitive policy is more or 
less necessary for the smooth inflow of foreign direct inveshnent in any 
economy. As merger and acquisitions is another facet of the foreign direct 
investment a comprehensive policy should be there to deal with it. 
....Software Industry, Development, International 
Perspective, National Perspective 
85-NAGESH Kumar. Indian Software Industry 
Development: International and National Perspective. &!onomic 
and poUtkal Weeklv.36 (45); 2001, Nov, IQ; 4278^. 
Kumar, Nagesh in his thought provoking article entitled "Indian 
Software Industry Development - International and National Perspective", 
has discussed that export led growth has been the mainstay of the spectacular 
performance of the software industry. However, continued growth at a 
blistering pace set in 1990's faces significant challenges in the form of growing 
scarcity of talent rising cost and emerging competition. Besides, the recent 
slow down in the US has lowered the growth estimates for the InfoTech 
industry. The Indian software industry cannot afford to be complacent if it 
wants to maintain its position as a premier purveyor of software services. The 
industry needs to consolidate its strength and move up the value chain if it 
has to maintain it head start in the competition. And most importantly it will 
have to invest substantially in research and development and create linkages 
to encourage carrier prospects for researchers in engineering. 
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...Foreign Trade Policy, FDI, India, China 
86- N A G E S H Kumar, Towards a Nat iona l Fore ign Trade Po l i cy . 
The Indian Express; 2004, Ag, 27. 
httpv^/www.f inancial express.coni/ 
This article reveals that inward FDI policy needs to be tuned to exploit 
the potential of export-oriented FDI, In China, for instance, FDI accounts for 
nearly 50% of China's manufactured exports and as much as 80 per cent of 
high technology exports. In India, this proportion is marginal at 8-10%. 
Studies have shown that export-oriented FDI is driven by different factors 
than domestic market seeking FDI. What is needed is a combination of pro-
active promotion, incentives structures, and selective policies to prompt 
MNCs to make India global or regional production hub. Here, our ability to 
offer to MNCs access to a large and expanding domestic market besides other 
resources such as low cost but high quality human resources needs to be 
leveraged effectively for getting them to consider India as a base for export-
oriented production. RIS studies have shown that export-obligations can be 
effective tools for promoting manufactured exports by MNCs in countries 
with large home markets, such as India. Such obligations are consistent with 
the WTO rules. 
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... FDI, Exports, Jobs 
87-NAGESH Kumar. FDI, Exports And Jobs. The Indian 
Express; 2002, July, 7. 
httpvyfecolumnists.expressinciia.com/full_column,php?content_id=61398 
The article describes that foreign direct investment flows are 
increasingly looked as a panacea for all the development needs of developing 
countries. They are expected to bring key resources to their host countries 
such as capital, technology, organisational skills, create jobs and develop new 
industries, expand the base of manufactured exports and even contribute tc~> 
productivity improvements in the host economy with spillovers of knowledge 
brought by them to domestic firms. Therefore, there is an increasingly intense 
competition among countries to attract FDI inflows so much so that 
governments see the magnitudes of F^ Dl received as indicators of their 
success. In this race for maximizing flows, one tends tc> overlook the fact that 
FDI inflows vary greatly in their quality. 
Recent literature has shown that some may bring valuable benefits to 
their host economies, others may crowd-out domestic enterprises and actually 
reduce host country welfare. Studies have also shown that host government 
policies such as screening mechanisms, performance requirements, incentives 
and pro-active promotion play an important role in determining the quality of 
FDI inflows. 
Although FDI inflows into India have increased considerably 
sincel991, its share would appear too small, especially if it is compared with 
that of other countries in the region such as China. India has been receiving 
102 
FDF inflows of about $3 to 4 billion a year that represent a marginal under 2 
per cent of total inflows attracted by developing countries. In contrast, China 
has been receiving over $45 billion of inflows representing nearly a quarter of 
total developing country FDl inflows. 
....FDI /Infrastructure Sector 
88.NATH(Kamal).FDI In Infrastructure.|NDLAW;2005,Fe,.9. 
httpy/www,indlaw.conVguesV'news/viewnewsdetail.asp?NewsID=AFEl87 
D1519FF532A3DA280F02C03C3E 
The article emphasizes the need for foreign direct investment (FDI) in 
the infrastructure sector, which constitutes the backbone of any growing 
economy. In particular, the investors are needed to look at infrastructure areas 
like power, highways and roads, seaports, urban infrastructure and telecom, 
the latter being a leading area for partnerships with the US. Addressing the 
"Indo-US Summit: Partnership in Building India's Infrastructure", organised 
by the Indo-American Chamber of Commerce here today, Shri Kamal Nath 
recalled the Prime Minister's assessment that India would require an 
investment of at least 150 billion dollars over the next five to ten years to 
upgrade her infrastructure. "Energy, water supply, solid waste disposal, 
roads, airports and seaports are cr}ang out for attention. Indian industry is 
growing at a blistering pace. But when we benchmark against fast growing 
economies in the world, the biggest factor holding our productive energies 
back is the poor qualit}' of the infrastructure we have", he said, while 
emphasising that the government had now reoriented its role by focusing on 
an enabling regulatory' and policy framework so as to encourage public-
private partnerships, including FDI. 
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.FDI, Emerging Economies, Suzuki Motor, India. 
89-,NAYAK (Amar KJR).FDI Model in Emerging 
Economies: Case of Suzuki Motor Corporation in India. The 
fottrnal of Amarican Academy of Bu8inesa.6 (1); 2005, Mar. 
httpvywww.jaabc.com/journalv6nlpreview.htnil 
The paper argues that despite a long history and experience of 
investment by several hundred foreign companies in India only a few 
companies have had consistency in their growth and profitabiHty in India. 
Given the typical conditions of an industrially developing host for foreign 
direct investment like India, not many foreign companies have invested in 
India in a manner that will yield consistent growth and profitability. The 
direct investment pattern of Suzuki Motor Corporation is rare model that has 
benefited the host and helped the company to grow in size, profitability and 
global presence through its operation in India. This paper, after a systematic 
sampling of foreign companies in India during 1920s-1990s, selected the case 
of Suzuki Motors and studies the investment pattern of Suzuki Motor 
Corporation in India. It looks into the automobile industry scenario prior to 
Suzuki's entry to India and analyses the nature, timing, and scope of 
investment adopted by Suzuki Motors. Based on the observations of the 
study, the paper suggests a suitable model of Foreign Direct Investment in 
emerging economies like India. 
....FDI, Developing Countries 
90-.PANAGARIA(Arvind). Full Convertibility: Must We 
have It?. Economic Times;1998,Oct26. 
KM 
httpy/www.bsos.umd.edu/econ/panagariyVapecorVTT/et-003-Oct26-98.htni 
The article reveals that there is a tendency on the part of many to 
present capital mobilib/ as an all or nothing choice. Yet, many forms of capital 
flows can and do take place without free currency convertibility. The 
Resurgent India Bonds, foreign direct investment (FDI) and investments by 
Foreign Institutional Investors are but a few examples. The case against 
mc^ving from this partial mobility to full convertibility is based on two 
premises. First, most of the benefits of capital mobility can be reaped via 
partial mobility, principally equity and direct foreign investment. And 
second, full convertibility invariably brings with it enhanced risk of the ' ' twin 
crises", one in the currency market and the other in the banking sector. 
China's experience since mid-1980s provides support for the first of these 
premises. 
FDI, Core Sector 
91-.PANDHE(M.K.).FDI in core sector not 
acceptable.Fronttine;2004,Tuly,30. 
httpv'/india.eu.org/2046.html 
The Left unions have expressed strong reservations about the scaling 
up of the cap on Foreign Direct Investment (FDI) in core infrastructure areas 
such as telecommunications and civil aviation. There is also an opinion that 
several budgetary provisions fail to reflect the United Progressive Alliance's 
Common Minimum Programme. The unions feel that more concrete measures 
could have been spelt out and that the link between rural sector reforms and 
land reforms was missing in the Budget. The Finance Minister said the key to 
growth was investment and that he wished to enhance investment in all 
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sectors of the economy. But industry circles say investment will suffer owing 
to certain tax liurdens imposed on them. Has the Finance Minister been 
guided more by the principles of fiscal prudence than by the need for 
enhanced investment in public sector enterprises? How adequately have these 
concerns been addressed to in the Budget? 
....Import Substitution, Free Trade, Software Industry, 
Developing Economies. 
92- PATIBANDLA (M.). KAPUR (D.) and PETERSEN 
(B.). Import Substitution With Free Trade: A Case of India 's 
Software Industry. Economic and Political Weekly.35 (15); 2000, 
Apr, 8; 1263-1276. 
Patibandia, M., Kapur, D., and Petersen, B., in their article "Import 
substitution With Free Trade: A Case of India's Software Industry", has 
elaborately discussed that the substitution policies in India which are directly 
or indirectly responsible for islands of competitiveness as in the case of 
software industry and non-competitiveness generally in a large number of 
industries. The creation of certain supply side conditions that facilitated the 
birth of software industry as a by-product and free trade with technologically 
advanced economies especially the U.S. from the initial stages of its birth 
provided scope for realization of technological and informational 
advancements. It further explains that a combination of supply side and trade 
openness contributes to creation of technologically mature hi-tech industries 
in developing economies. 
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FDI, Agenda 
93-.POHIT (Sanjib).FDI: An agenda for action. The Hindu 
Business Line; 2004,Mar,26. 
httpv/www.thehindubusinessline.conV2004/03/26/stories/2004032600280900. 
htm 
The importance of foreign direct investment for cievelopment has 
increased dramatically in recent years as the article presents. It is now 
considered an instrument which integrates economies by bringing with it a 
package, including technology and managerial capability. In the recent past, 
India, if not completely hostile, was not very receptive to foreign private 
capital. The situation, however, has changed, and the Government is trying 
ever-harder to attract FDI now. 
On paper, the current policies on FDI in India can be argued to be very 
liberal. For instance, after entry foreign firms are generally provided national 
treatment while differential treatment is lirruted to a few entry rules spelling 
out the proportion of equity that a foreign firm can hold in an Indian 
registered company or business. A few sectors such as lotteries and gaming 
and legal services are banned and some sectors have limits on foreign equity 
proportion. However, over the years, sectoral caps on foreign equity 
participation have been relaxed. The procedures are now simpler and non-
discriminatory. There exist sector-specific incentives, but they are also 
available to domestic investors and to a large extent, incentives have been 
made transparent and rule-based. However, FDI inflows to India (as a share 
of GDP) have been modest compared to many other developing countries. Of 
late, th<:)ugh India has done well in attracting FDI flows, the general opinion 
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of the stakeholders (that is, foreign and domestic investors and civil society) is 
that given the size, there is significant scope for increasing FDI flov^ s^. 
....100 Per Cent FDI, Construct ion Indust ry , Automat ic 
Route 
94-RAMACHANDRAN (Sushma).lOO Per Cent FDI in 
Construction Industry through Automatic Route. The Hindu. 128 
(47); 2005, Feb,25; 1 
The Government has allowed hundred percent foreign direct 
investments in the construction industry through the automatic route. 
Hundred percent FDI would now be allowed in development of township, 
housing, build-up infrastructure commercial premises. It is expected that 
allowing investment on the automatic route in this sector would have 
multiplier effect on the economy by boosting construction activities of all 
types. It would create jobs not only for skilled and unskilled labours, 
technicians and artisans but also for engineers, architects and designers. 
IT Enabled Services 
95— RAMANI (S.).IT Enabled Services. Economic and 
political Weeklv.35 <26); 2000, June, 24; 2305-2307. 
Ramani,S., in his article entitled "IT Enabled Services - Growing Form 
of Telework", elaborately discusses the many forms of IT Enabled services 
and their uses in business. Further an attempt has been made to assess the 
growth potential of this sector of the Indian IT industry and ways and means 
to facilitate this in accounting, legal matters, workhouse, packaging, and 
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shipping, marketing functions, publication activities, call centers and medical 
transcription. 
. . .Capital Flows, Another Look, Foreign Investment 
96- RANGARAJAN (C.).Capitai Flows- Another Look. 
The Institute of Costs and Works Accomitants of India, Kolkata; 
2000, Nov; 3-9. 
Rangarajan, C , in the article entitled "Capital Flows - Another Look", 
takes up the issue of the economic crisis in some of the developing countries 
during the nineties viz-viz the rcile of foreign investment in the developing 
countries. Further he discusses that what kind of foreign investment is 
preferable over the other and what control could be exercised to regulate the 
inflow of foreign capital. 
....India, Inc. Transparency ,Foreign Direct Investment, 
Policy, Indian Government 
97-REDDY (Balaji).India Inc. requests transparency in 
Foreign Direct Investment policy of Indian Government. India 
daUv;20(6.Feb,14. 
httpVA r^ww.indiadaily.conVeditoriaVl612La8p 
This thought provoking article explains that for Indian Industry, it has 
been verv difficult to operate business with unclear policy of the Government 
on Foreign Direct Investment. India Inc has criticized the government's 
"piecenieal approach" towards foreign direct investment (FDi) and demandeti 
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a clear-cut policy, including a stringent regulatory mechanism and setting up 
of infrastructural development boards, to raise FDI to 5% of GDP. 
On the need to open up retail sector to FDI and raise sectoral caps 
except in strategic areas, India Inc wanted conducive conditions to foreign 
investment. "Foreign Direct Investment has to be raised to 5% of GDP. We are 
of the view that FDI sectoral caps should be hiked in insurance as well. 
Further, FDI should be allowed in retailing," FICCI President Onkar Singh 
Kanwar said in response to a questionnaire on Budget. While the decisions tt^  
liberalise FDI sectoral caps in some sectors during the last few years were 
welcome, the government must not continue with this "piecemeal approach", 
PHDCCl said. "The government must decide, sooner than later, the sectors in 
which, on account of national interest, FDI should be restricted or not allowed 
at all, and allow 100% FDI through automatic route in all others, political 
compulsions notwithstanding," PHDCCl said. Pointing out that improving 
climate is critical to attracting investment, including foreign, CII 
recommended setting up of a robust regulatory mechanism. CII suggested 
setting up of Infrastructure Development Boards, which could identify and 
prioritise a deck of projects and then invite private bids for their 
implementation. 
FDI Policy, Exports, Foreign Direct Investment 
98«REPPY(RammanoharKTheFPIPoUcy.Macro8can;2003,Apr.26. 
httpvywww.macroscan.conVcur/apr03/cur260403FDI_Policy.htm 
It is more than a decade since India dismantled one of the most 
restrictive FL")) regimes in the world and replaced it with one of the most open 
and relaxed national policies towards foreign investment among the 
no 
developing countries. Yet, even now the debate is about hov^ much more 
open India should be towards FDI. Earlier this week, the Union Cabinet could 
not take a decision on the proposal to raise the existing limits on FDI in a 
number of sectors such as telecom, petroleum refining and marketing. Caught 
between the xenophobes and unthinking liberalisers, the policy on FDI has 
been lurching in the wrong direction. It has been obsessed with what can only 
be called the dollar and China syndrome: why is India still receiving less than 
$ 4 billion of FDI every year and why is it attracting a far smaller amount of 
FDI dollars than China? The most visible impact of FDI in the manufacturing 
sector has been in expanding the range of products available to the 
consumers. This is so in cars, two-wheelers, consumer durables, food 
products and apparel. In services as well, a more open FDI regime has seen 
the entry of more banks, new insurance companies, while global management 
consultancies and accountancy firms have virtually taken over the Indian 
market. But do we know what FDI has done for fixed investment, exports, 
and technological modernisation? Unfortunately not, because the 
Government does not seem to be bothered about the original rationale for 
FDI. 
India ,^ infrastructure ,FDI 
99-.ROSLIING(Alan). India must beef up infrastructure for 
higher FDI inflow. Business Standard: 2fm,Octr23. 
http;//wWw.tata.coi]Vtata_sons/medi^20041023.htm 
This article suggests that India should take up steps to reduce 
procedural delays and beef up infrastructural facilities if the country wants to 
match China in Foreign Direct Investment (FDI) inflow, said Alan Rosling, 
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executive director, Tata Sons. Delivering the keynote address at the Tata 
Confluence-2004, Rosling said that while the FDI inflow in developing 
countries has increased from $30 billion to $210 billion in the last 20 years, the 
bulk of the FDI has gone to China, which has got $55 billion as FDI. 
"I believe there is a need to upgrade infrastructure facilities 
considerably and reduce procedural delays if more FDI needs to come to 
India," said Rosling on the sidelights of Confluence-2004. Rosling said that it 
will make little sense for foreign companies if it takes three days for a truck to 
remove goods from a port in India or if delays take place in getting various 
permits and sanctions from government agencies. "For a foreign company, if 
it takes three days in getting a truck in or out of a port or if several precious 
days are lost in getting permits and sanctions, it makes little sense to invest in 
India. 
.. .FDI, India, Policy Concern 
100-. SACHSgeffrey). Low FDI in India matter of policy 
coiicem,RecUff.coin;2001,Sept ,X9. 
httpv^www.rediff.conVmoney/2001/sep/19sachs.htm 
Renowned Harvard economist Jeffrey Sachs has said depressingly low 
flow of foreign direct investment into India was "clearly a matter of significant 
policy concern" for the Vajpayee government. The fact that India trails China 
so much in attracting FDI is a matter of significant policy concern for India, 
because India is missing a lot of markets and a lot of capital investment that 
should be going there and losing it to China," Sachs told a video conference 
on Unctad's annual World Investment Report. China received $40.8 billion 
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FDI last year and Hong Kong even more remarkable at $64.5 billion, but India 
secured a paltry $2.3 billion. 
Sachs said regulatory shortcomings, the Enron debacle, tardy 
privatisation of public sector undertakings and free electricity to a large 
number of customers were some of the reasons for poor flov^r of FDI into 
India. "When I look at the factors in India, clearly there are a few that are 
important. The regulatory environment is still more problematic. The political 
setting has not been as supportive as it needs to be for foreign direct 
investment," Sachs said. Among the world's 100 largest transnational 
companies, there was not a single Indian company. Besides, only one Indian 
company — Reliance — figured among the top 50 transnational companies 
from developing countries, ending up at the 41st position, the report said. 
. . .FDI, Technology Intensive, Exports, India. 
lOl.SAHOO(Pravakar). FDI and Technology Intensive 
Exports in India. The ICFAI Towmal oi Applied 
Econoinic8.3(3>;2004;25«36. 
Foreign Direct Investment (FDI) has contributed in a big way in 
improving export competitiveness and volume of exports particularly 
technology intensive manufacturing exports in China and Singapore. India 
has also made earnest efforts in recent years to sell itself as an attractive 
destination for FDI not only to acquire advanced technology but also to 
enhance its export potential and export competitiveness with emphasis on 
technology intensive exports. The note highlights the fact that by emulating 
the policies followed by China and Singapore and also with the right mix of 
domestic policies for FDI by the government, India can substantially enhance 
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its export competitiveness in the international market. Further, the 
cointegration and causality analysis with an Error Correction Model (ECM) 
reveals that there exists a bi-directional causality indicating a positive 
relationship between FDI and manufacturing exports, in both long- run as 
well as in short- run, in India. 
....Informatics Policy, India, IT, Economic Development 
,India. 
102- SESHAGIRI (N.).The Informatics Policy In 
India.Yojna.44 (1); 2000, Jan; 5-10. 
Seshagiri. N. in his article titled "Information Policy in India", has 
rightly recognized the impressive growth the country has achieved since the 
mid eighties. His argument is well reasoned that information is power and in 
the IT era its all pervading impact which is felt in all sectors of the economy 
ranging from agriculture to space technology. His suggestion deserves 
attention of the government and the corporate sector alike that information 
power and information technology tools should be used to obtain maximum 
benefit for socio and economic development in India. 
...Export Growth, India,FDI 
103-SHARMA (S).Impact of FDI: Export Growth in India. 
Repec; 2004, July, 8. 
http'^ideas-repecorg/p/fth/yalegi/Sl^'html 
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Export growth in India has been much faster than GDP growth over 
the past few decades. Several factors appear to have contributed to this 
phenonnenon including foreign direct investment (FDI). However, despite 
increasing inflows of FDI especially in recent years there has not been any 
attempt to assess its contribution to India's export performance- one of the 
channels through which FDI influences growth. Using annual data for 1970-98 
we investigate the determinants of export performance in India in a 
simultaneous equation framework. Results suggest that demand for Indian 
exports increases when its export prices fall in relation to world prices. 
Furthermore, the real appreciation of the rupee adversely effects India's 
exports. Export supply is positively related to the domestic relative price of 
exports and higher domestic demand reduces export supply. Foreign 
investment appears to have statistically no significant impact on export 
performance although the coefficient of FDI has a positive sign. 
Federalism, Economic Reform, Globalization, India. 
104-.SINGH(Nirvikar) and SRINIVASAN(T. N.). Indian 
Federalism, Economic Reform and 
Globali2ation.EWPA;200CDec,7;l-55. 
httpvyeconwpa.wustl.edu/eprint^pe/papers/0412^0412007,abs 
In this paper the author examines several dimensions of economic 
reform in India, in the context of the country's federal system and of 
globalization, i.e., we explicitly recognize that the national government has 
subnational governments below it, and that all these layers of government 
simultaneously interact with foreign governments and corporations in a 
global economy. We examine two groups of reforms, the first involving 
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redrawing of state-market boundaries, and the second concerned with 
reconfiguring federal institutions themselves. The first group includes 
financial sector reforms,- assignm.ent of regulatory powers, infrastructure 
reform and development, and privatization. We note the progress made in 
financial sector reform but also the problems caused for the financial sector as 
a whole by state and central fiscal deficits. We discuss the extreme problems 
of the power sector, and the important federal dimensions that make reform 
more difficult there. We also highlight the regional concentration of FDl in 
India's more liberalized economy. 
The second group of reforms includes tax reforms, reform of center-
state fiscal transfer mechanisms, and local government reforms. To some 
degree, these reforms in federal governance hold the key to opening the 
door to further reform elsewhere, by reducing the fiscal burden placed on 
the private sector by government deficits. We acknowledge the political 
economy aspects of reform of governance, and discuss possibilities for 
politically acceptable packages of fiscal reforms, such as combinations of 
changes in tax assignment that would be acceptable to the center as well as 
the state governments. We also discuss the possibility that growing 
regional inequalities might require the intergovernmental transfer system 
to be more efficient and effective in its objectives. 
•FDI, India, Competition, Economic Reforms. 
105- SRIKANTH.(C).Foreign Direct Investment: 
Prescription for Growth. Chartered FinaiKlal Analyst; 
2000,Oct,19-21. 
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Srikanth,C., in his article "Foreign Direct Investment: Prescription For 
Growth ", has critically studied the inflow of foreign direct investment since 
the initiation of the reform process which is not very encouraging and the 
country is in great need of foreign capital and has a lot of potential to attract 
the same. The creation of conducive environment is the need of the hour to 
attract foreign direct investment. 
. . . .Compe t ing , Global FDI, Oppor tun i t i es , Chal lenges , 
Ind ian Economy 
106.SRIVASTAVA(Sadhana) and SEN<Rahui). Competing 
for Global FDI: Opportunities and Challenges for the Indian 
Economy. Sontfa Asia Economic |ournaL5(2);20Q4; 233-260. 
httpv/sae.sagepub.coiiVcgi/contenV5/y233 
With the advent of globalization, developing countries, particularly 
those in Asia, have been witnessing a massive surge of FDI inflows during the 
past two decades. Even though India has been a latecomer to the FDI scene 
compared to other East Asian countries, its significant market potential and a 
liberalized policy regime has sustained its attraction as a favourable 
destination for foreign investors. This article aims to examine the impact of 
inward FDI on the Indian economy, particularly after a decade of economic 
reforms, and analyzes the challenges to position itself favourably in the global 
competition for FDI. In this context, the article further investigates the likely 
impact on FDI inflows to India as a result of increasing competition from 
another major emerging market economy, i.e., China, in the wake of its 
accession to the WTO. The article provides the major policy implications from 
this analysis, besides drawing attention on the complexities in interpreting 
FDI data in India. 
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.India, Globalization 
107.THUROW(Lester).Message to India: Globalize Or Left 
Behind. Times of India;2003,Qct,29. 
http^www2.technologyreview.conVarticles/03/10/wo_hariharanl02903.asp? 
p=0 
This article has extensively quoted Thurow who notes that there were 
two ways for a country to acquire technology. One is to copy it, as Japan did 
in the past. But this strategy is becoming increasingly difficult because people 
are locking up their technology. The other approach is to attract foreign 
investment, which brings technology with it. "FDI is not just money," he 
explains. "It's about technology, markets, and hiring scarce managerial and 
engineering talent." 
Striking a cautionary note, Thurow says that India was "quasi-left out" 
of the global economy. Even the country's much vaunted success in the IT 
industry needs to be put in perspective, he says. India's software exports last 
year totaled around $10 billion while Microsoft alone was around $50 billion. 
If India does not carry its masses along with it, he says, it will not be able to 
succeed in the knowledge economy. 
....India, Outward , FDI, A Giant Awaken ing 
108-UNCTAD. India's Outward FDI: A Giant Awakening?. 
UNCTAD; 2004, Oct, 20. 
httpv'/www.unctad.org/Templates/webflyer.asp?docid=5576&intItemID=28 
07&lang=l 
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Indian firms have been investing abroad for many years. But it is only 
since the late-1990s that outward FDI flows have risen rapidly, albeit from 
low levels. Its outward FDI stock has grown from $0.6 billion in 1996 to $5.1 
billion in 2003, taking India to 14th place in terms of outward FDI stock 
among developing economies. Its annual average outward FDI flows during 
2001-2003 reached $1.1 billion, which were comparable to those of Malaysia 
and almost double those of Greece. Most Indian FDI is in manufacturing, but 
FDI in IT services has begun to grow rapidly, particularly through mergers 
and acquisitions. "The increasing competitiveness of Indian firms and their 
interest to expand globally, particularly in IT-related services and 
pharmaceuticals, are driving its outward FDI growth" said Karl P. Sauvant, 
Director of UNCTAD's Investment Division. Access to markets, natural 
resources, distribution networks, foreign technologies and strategic assets like 
brand names, are the main motivations. The liberalization of government 
policies and relaxation of regulations on FDI abroad have also helped. 
Indian outward FDI is expected to grow, in particular in IT and 
software services. India's membership in various regional integration 
arrangements also provides Indian firms with a favourable platform to 
strengthen their presence in these partner economies. Not least, the 
encouragement and the significant liberalization of policies by the 
Government of India will continue to play an instrumental role in the 
expansion of Indian firms abroad. 
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.Aviation Sector, FDI 
109-. VtNKArESH (M R).Flying into an air pocket 
Industrial Economist; 2004, Dec, 15. 
httpv7www.indeconomist.coin/151204_aviation.html 
The aviation sector is extremely technical and requires a great deal of 
experience to run the business. And to do so, we must allow a larger share to 
the FDI. The Union cabinet has recently hiked the FDI in domestic airlines 
from the existing 40 per cent to 49 per cent. This is ostensibly aimed at 
showing the 'reforms face or the pro-liberalisation face' of the government. 
Everybody seems to be happy with this development. Prime Minister Man 
Mohan Singh would parade this as a feather in his cap. So would the finance 
minister, P Chidambaram. Even the Leftists, apart from their usual 'bark-bite-
bluster' have allowed this policy change, without any demur. 
Analysts have positively viewed this development. Would the increase 
in the FDI limit lead to increased inflow of FDI into India on this vital sector 
as predicted by experts? Lacks in logic... First and foremost one must realise 
that policy of the government of India, while allowing FDI in the aviation 
sector, strangely prohibits 'investments directly or indirectly' by foreign 
airlines into this sector. 
This means that Microsoft or GE, should they wish to enter the Indian 
aviation sector, could do so, but not Singapore Airlines or KLM. This is 
ridiculous to say the least. More importantly, this policy means that one can 
invest in this sector provided he has no prior knowledge or experience in this 
sector. 
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German, business, India 
110.ZORA(Parwani)and WORECK(Daniel). German 
business to strengthen its involvement in 
India.WSWS;2005,Apr,9. 
httpvywww.wsws.org/article^2005/apr2005/indi-a09.shtml 
The present economic growth in India, with an official average growth 
rate of about 7 percent, is largely the result of the increasing inflow of FDI. 
But continued FDI growth is under threat of competition from other Asian 
countries, especially China, India's limited infrastructure, the continued 
existence of taxes and regulations deemed unacceptable by globally mobile 
capital, and the possibility of a major international economic crisis triggered 
by the gargantuan US current accounts, trade, and federal budget deficits. The 
current attempts to strengthen economic and political ties between India and 
Germany take place against the backdrop of increasing economic competition 
and geo-political rivalry. 
India has fallen far behind China as a centre for inward investment, 
while German capital, which has been rattled by weak economic growth in 
Germany, is anxious to tap into alternative markets and investment 
opportunities so as to increase its economic competitiveness vis-a-vis its main 
Western rivals. Added to this is the threat posed by Washington's aggressive 
military and geo-pc^litical actions, which have projected US power into key oil 
producing regions—the Middle East and Central Asia —and have thereby cut 
across the economic anci political interests of the European and Indian 
bourgeoisies. Reflecting the developing fault lines between New Delhi and 
Washington, the Indian government last month signed a deal for the purchase 
of 11 Dornier 228 aircraft from Germany for maritime surveillance. 
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(D) 
ANNOTATED BIBLIOGRAPHY ON FDI VIS A VIS 
OTHER COUNTRIES OF THE WORLD -A FOCUS ON 
ASIA 
...Trends, Foreign Investment, Interaction, India, 
ASEAN, 1990s 
111-AMBATKAR (Sanjay).Trends in Foreign Investment 
Interaction between India and ASEAN in 1990s.Asian Econ 
Rev.43 (3); 2001, Dec; 362-72. 
ASEAN countries are the major trading partners of India. Huge 
volume of trade is done between these countries in a year. The new global 
arrangement throws numerous opportunities to these countries; they required 
only to put their concerted and combined efforts to draw the mileage from the 
fast changing global business environment. Foreign investment should also 
flow with in these nations. Indigenous technology of India can be proved vital 
for the growth and development of the whole region. FTAs may enhance 
investment, technological development, employment and entrepreneur in the 
contracting nations. It will also help to eradicate poverty and other regional 
disparities. 
....Other Side, Foreign Investment, Imperial Powers, 
Transfer, Surplus, Colonies 
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112-BAGCHI (Amiya Kumar). The Other Side of Foreign 
Investment by Imperial Powers: Transfer of Surplus from 
Colonies. Economic and Poiiticai Weekly. 37(23); 2002; Jan. 8, 
2229-30 
In the era of the rise of industrial capitaHsm and its development in 
western Europe and the USA the transfer of part of the income from the major 
colonies played a critical part in boosting investment in western Europe an 
allowing enormous amounts of investments to be directed towards 
sustenance of the mass migration of Europeans to overseas colonies such as 
the USA. Canada, Australia, New Zeeland or South Africa. However, the size 
and even the direction of the flow of surpluses have been obscured by the 
usual methods of calculating the value of foreign trade form the mercantilist 
era down to the present. The author's recalculation of the surplus extracted by 
Britain from India and Burma demystifies the astonishment expressed by 
most comentatos about the very large proportion British foreign investment 
formed of its GDP and the apparently perverse desire of the British to retain 
an empire which was less profitable than, say, investment in the USA. The 
realisation of the enormous surplus was an integral part of the mechanism by 
which the white-settled colonies were populated and equipped and therefore 
could not be treated as a substitute for that process. 
FDI, China, India 
113-BAJPAI(Nirupam) and DASGUPTA(Nandita). FDI to 
China and India: The definitional differences. The Hindu 
Business Line;2004,May,15. 
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httpvywww.blonnet.conV2004/05/l5/stories/2004051500081000.htm 
India's FDI figures are underestimated because of the exclusion of 
certain components that are included by other countries, which go by the 
IMF's definition. But indiscriminate, across-the-board alignment with the IMF 
definition is not meaningful either, though the Indian FDI statistics looks 
small compared to China's. India needs to update the FDI definition in certain 
aspects but not in all, even if that understates inflows. 
Undoubtedly, China's track record in attracting foreign direct investment 
(FDI) is far superior to that of India. In fact, India has been considered an 
"underachiever" in attracting FDI. However, within this otherwise firm 
conviction about unmatched Chinese superiority in attracting FDI inflows ins-
a-ins India, there has occasionally been some scepticism about what all China 
includes while compiling its FDI figures and consequently about the actual 
intensity of the FDI gap between China and India as suggested by the official 
statistics of the respective countries. On the other hand, it has been pointed 
out in the FDI literature that Indian FDI is hugely under-reported because of 
non-conformity of India's method of measuring FDI to the international 
standards. As a rough approximation, we make the necessary adjustments in 
China's FDI statistics, that is, by excluding data under several heads that 
China includes in its FDI, but do not strictly fall under the purview of FDI. 
These heads include: The round-tripping of funds from Hong Kong, Taiw^an, 
and Macao into mainland China; inter-company debt transactions; short and 
long-term loans; financial leasing; trade credits; grants; bonds; non-cash 
acquisition of equity (tangible and intangible components such as technology 
fee, brand name, etc.); investment made by foreign venture capital investors; 
earnings data of indirectly-held FDI enterprises; control premium; non-
competition fee; and imported equipment. Having excluded data under these 
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heads, net FDI inflows into China reduce from roughly $40.7 billion to $20.3 
billion in 2000. On the other hand, India's adoption of a somewhat broader 
method of FDI computation would raise its net annual FDI inflow figures, as 
reported in the Reserve Bank of India's official balance of payment statistics, 
from around $3.2 billion to about $8.1 billion in 2000. While the alignment of 
the Indian FDI with the international norm narrows down the gap between 
FDI in China and India, merely accomplishing this is not enough to close the 
actual difference. 
Impact Japanese , US, FDI .Productivity growth 
114.BANGA (Rashmi).Impact of Japanese and US FDI on 
Productivity growth: A firm level analysis. Economic and 
Political Weeklv.39{5);2004Jan,31;4S3-460. 
This paper examines the impact of Japanese and US foreign direct 
investments (FDI) on total factor productivity growth of firms in the Indian 
automobile, electrical and chemical industries in the post-reforms period. The 
results show that Japanese affiliation has a significant positive impact on 
productivity growth in a firm while the impact of US affiliation is not found 
to be significant. The results also show that donnestic firms have witnessed 
both efficiency growth as well as technological progress in the electrical and 
chemical industries in the post-reforms period. 
....Explaining, FDI, inflows, India, China, ,Caribbean 
Neighborhood, Approach. 
125 
115-BANIK (Arindam), BHAUMIK (Pradip) and lYARE 
(Sunday O). Explaining FDI inflows to India, China and the 
Caribbean: An extended neighborhood approach. Economic and 
Political WeeUv .39(30>; 2004, July; 3398-3407. 
This paper looks at FDI inflows in an alternative approach based on 
concepts of neighbourhood and extended neighbourhood. The study shows 
that the neighbourhood concepts and widely applicable in different contexts 
particularly for China and India, and Partly in the case of the Caribbean. 
There are significant common factors in explaining FDI inflows in select 
regions. While a substantial fraction of FDI inflows may be explained by 
select economic variables, country specific factors and the idiosyncratic 
component account for more of the investment inflows in Europe, China and 
India. 
. . . .Foreign Direct Investment , India, China , T rends , 
Assessments , Determinants 
116-.BANIK(Arindam). Foreign Direct Investment Inflows 
to India and China: Trends, Assessments and 
Determinant8.Savings and Development. Quarterly 
Review.l;2003 
httpvywww.fgda.orgAitnil/savings_2003-l.htin#alto 
The paper examines the determinants of FDI in India and China using 
data set from 1979 to 2000. The major sources of FDI in China since 1979 are 
Hong Kong, Taiwan and Macao. Most of them are non-resident Chinese who 
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are mainly businessman with a strong representation of billionaire tycoons 
.The USA, in contrast appears to be the major investor in India during the 
period under study. 
The study shows that the resource seeking argument may explain the 
FDI inflows in China and market seeking to that of India. One important 
finding of this study is that the traivsfer of technology through FDI to China 
has been in the form of low and standardized. 
The study finds both similarities and dissimilarities in determining 
factors that explain FDI inflows to India and China. It is shown that the 
lagged GNP significantly affects inflow of FDI from all sources. The 
magnitude is however higher in case of China than that of India. The change 
in GNP as a proxy of increase in market size is significant only in case of 
India. While domestic investment seems to be strongly correlated with FDI 
inflows in case of China, it is not a strong causal determinant factor in case of 
India .The variations in exchange rate on the other hand reveals a powerful 
indicator of FDI inflows in both countries. 
India , China, FDI 
117-BASU (Indrajit). India hopes to beat China on FDI 
inflows. Asia Times Online; 2002,Sep,7. 
httpvywww.atimes.conVatimeVSouth_Asi^ /DI07Df07.htin 
The article reveals that encouraged by surging foreign direct investment 
(FDI) inflows into the country over the past 18 months, India has set its sights 
on overtaking China as a preferred FDI destination, a country with which 
India tries to compete fiercely on various economic parameters. 
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According to internal assessments of the India's industry ministry, 
"Already India is preferred to its neighbour China in areas where skilled 
labour is a m.ajor input, although China continues to be a favoured 
destination for sectors requiring unskilled labour." 
The country's performance on FDl has been both "promising and 
reassuring," said the industry ministry. For instance, FDI inflows registering a 
record high of US$4.06 billion (net of ADRs/GDRs) during fiscal 2001-02, 
which was about 65 percent higher than the flows ($2.46 billion) obtained 
during 2000-01. Inflows in the current year are equally impressive. According 
to a recently-released government statement, FDI in the first quarter ending in 
June 2002, rose 106 percent to $1.3 billion from $0.63 billion in the year-ago 
period. The statement added that foreign investment inflows in June w^ere 
$504.5 million, up 203 percent from $166.4 million in the same period in the 
previous year, while the total FDI inflows during January-June 2002 were 
$2.66 billion. 
Although on the face of it China's FDI inflows are 10 times that of 
India's, which to skeptics could make India's ambition appear like high hopes, 
the country could well match China's inflows if FDI is calculated according to 
global standards. 
According to a study conducted by the International Monetary Fund's 
(a World Bank subsidiary) chief economist Guy Pfeffermann, India's FDI 
inflows could shoot up three times if the country followed the IMF norms of 
calculation. 
Interestingly, the study also pointed that the FDI inflow into China in 
2000 was actually half of the calculated $40 billion, as $20 billion of the total 
was actually unaccounted Chinese money routed through Hong Kong. The 
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IMF figures greatly reduced the difference in the FDI inflow into India and 
China to $12 billion from $38 billion as it appeared on paper in the fiscal 2000. 
FDI, Environment Technology Transfer, Deve lop ing 
Economy 
118-BHATTACHARYA (Angshuman). Environmental 
Technology Transfer in a FDI Regime: A Developing Country 
Perspective, econwpa; 2002, Dec,3. 
httpvyeconwpa.wustLediv'eprints/iVpapers/02i:y0212002.abs 
The environmental impact of Foreign Direct Investment is still to be 
explored totally. It is often argued that investment may come to a region 
or country where environment protection norms are less strict. Investors 
may be induced to outsource their pollution-intensive production where 
the expected cost of pollution abatement is significantly less. This gave 
birth to the niuch debated idea of 'pollution havens', parallel to low-wage 
havens. Developing countries are more vulnerable to such cases since the 
environmental legislation and monitoring is not rigorous over there. 
Again, many have debated that such 'pollution havens' does not typically 
exist or at the best, transient in nature. Over the last decade, as a result of 
its policy towards opening up of the economy to the global markets, the 
extent of multinational activities and their share in trade and industrial 
production have risen steadily in India. 
Viewing this development, this paper primarily attempt to show the 
very existence of such a pollution haven in Indian scenario, analysing time 
series data for industrial production and international trade of identified 
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pollution intensive industries in the country. Then it argues that, even if of 
transient nature, the phasing out of such a pollution haven regime is 
typically dependent upon the active institutional intervention. One 
important factor, this paper identifies, is of making of state-of-the-art 
knowledge base of impact analysis and alternative production possibilities 
that help design prudent environmental policy regime. Also it searches for 
the right kind of institutional interface at the international, national and 
industry level; and endeavours to find the implications thereon. 
India , Trade policy. Specialisation, Foreign Direct 
Inves tment 
119-CHAUVIN (Sophie). India in the World Economy: 
Traditional Specialisations and Technology Niches. CEPII; 2003, 
Ag,9. 
httpv^www.cepii.fr/anglaisgrapVworkpap/summarieV200ywp03-09.htm 
Despite reforms undertaken since the beginning of the 90's, India 
remains one the most closed of Asian countries and characterised by a 
shallow integration in the world economy. This can be attributed to several 
factors. The belated opening up policy explains partially why India's foreign 
trade lags behind. Up to now, barriers to trade have remained high and 
structural factors have dampened the rise of competitive industries and the 
attractiveness of India for FDI. Moreover, India's narrow manufacturing 
industry, as well as its geographic location which holds it apart from dynamic 
regional integration processes, have not help its specialisation. Exports are 
still highly dominated by labour intensive products characterised by a slow 
growing international demand and protected markets. Nevertheless, the 
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development of new sectors, with high human capital intensity, is less 
restrained by domestic constraints and allows India to make a breakthrough 
on dynamic niches. 
Changing Character ,Foreign Direct Investment, 
Developing Countries, Asia 
120-NAGESH Kumar. Changing Character of Foreign 
Direct Investment from Developing Countries: Case Studies 
from Asia.Discussion Paper(1995:United Nations University^;No 
16, 
http^econpapers.repec.org/paper/dgrunuin^99516.htm 
FDI flows originating in developing countries have evolved in terms of 
increasing magnitudes as well as in terms of their motivations. In the initial 
round, developing country FDI were essentially horizontal in nature, 
generally destined to other developing countries seeking markets. Using case 
studies of FDI from selected Asian developing countries, the paper shows that 
since the mid-1980s, developing country enterprises have increasingly used 
FDI as a strategic tool for promoting their competitiveness abroad. This 
transformation has ensued from recent global trends of emergence of regional 
trading blocs, rising protectionism in the industrialised countries, and rising 
wages and currency appreciations in certain developing countries. 
....Foreign Direct Investment, Externalities and 
Economic Growth, Empirical Explorations, Low-Income 
Countries 
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121-NAGESH Kumar .Foreign Direct Investment, 
Externalities and Economic Growth: Some Empirical 
Explorations for Low=Income Countries. Research Seminars 
(2002: UNU-INTECH) 
httpvywww.intech.unu.ediv'events/seminar_series/seminar2002_2.php 
This article concludes that FDI has emerged as an important source of 
capital formation for low-income countries in the 1990s despite their low 
share in global FDI inflows. It has been argued that by bringing and diffusing 
new technology, knowledge and skills, and generating vertical backward 
linkages besides other externalities, FDI could contribute to the growth of its 
host countries more than proportionately compared to domestic investment. 
However, there are reasons to expect that the effect of FDI in low-income 
countries may be less favourable as they may receive resource or labour 
seeking FDI that generates fewer inter-firm linkages, and widens technology 
gaps between foreign and domestic enterprises. The existing evidence has 
tended to support this contention. Therefore, not only do FDI inflows neglect 
low-income countries, those that flow in also do not contribute to the growth 
in the same manner as they do in middle-income countries. Against that 
background this paper has analyzed the relationships between FDI, growth 
and domestic investment for a sample of 55 developing countries for the 1980-
99 periods. The findings of these estimations corroborate our proposition that 
FDI affects domestic investments in a dynamic manner with initial effect 
being negative and the subsequent effect positive for the panel data as well as 
for most of the countries individually. Furthermore, in net terms the effect of 
FDI on domestic investments appears to be negative for the pooled 
estimations as well as for majority of countries. So FDI appears to crowd-out 
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domestic investment in net terms, in general. However, for a number of 
countries, FDI is seen as crowding-in domestic investment. Therefore, some 
countries have been able to benefit from. FDI m.ore than others. 
Swiss, SMEs ^Bilateral Relat ions, Ind ia 
122- PREMCHAND (Sushil K.).Swiss SMEs hold key to 
expanding bilateral relations with India. Invest Trust Ltd, IIT, 
Mttmbai.;2003,August,14. 
http^wTvw,indiaonestop.coni/face2face/premchand.htm 
The current foreign investment and industrial policies are sufficient 
enough to attract the Swiss investments into India. The article views this fact 
as compared with the FDI approved by the Indian government, actual flow of 
FDI from Switzerland which does not commensurate. This may trigger off a 
possible question whether Swiss companies are yet to make up their minds to 
actually execute the approved projects/investments. For these technology^-
oriented SMEs to invest more in India, India needs to improve its "self-
n\arketing" - and needs to make it even easier for such specialised businesses 
to enter the Indian market. The issue is less policy, more the implementation 
of policy! The earlier restrictions on FDI into India are not an issue; the 
continued adverse impact of the "Babu culture" at lower levels remains a 
problem. 
It is the need to encourage such small but highly focussed SMEs to 
develop India as a base that still requires a broader recognition by the Indian 
authorities, especially at the State level. There seems to be an "official" 
tendency to encourage larger transactions - but Switzerland has much more 
133 
to offer through the focussed & speciahsed know-how of its SMEs. They can 
bring true expertise into India - but, individually, not huge FDI investment 
amounts. But collectively, SMEs could contribute large FDI volumies. 
. . .Measures ,Attract, FDI, Investment , Promot ion , 
Incentives, Policy, Intervention. 
123-RAJAN(Ramkrishen S.).Measures to attract FDI: 
Investment promotion, incentives and policy intervention . 
Economic and Political Weekly .39(l);2004,Jan,3;12-16. 
Foreign direct investment (FDI) is attracted into countries for different 
reasons. At general level, in order for a country to be more attractive to 
investors, there is a need to create an enabling environment by reducing so-
called hassle costs. But what are these costs? A new study involving 32 
developing economies indicates there exists a statistically and economically 
significant negative nexus between administrative costs and FDI to GDP ratio 
after controlling for other factors. In view of this largely benign view of FDI, 
there has been an intense global race' for foreign investment. No doubt, FDI is 
attracted into countries for different reasons-resource seeking (natural or 
human resources), market seeking, efficiency seeking or strategic-asset 
seeking. Nonetheless, at a general level, in order for a country to be more 
attractive to investors (both local and foreign), there is a need to put in place 
measures to ensure an enabling environment by reducing so-called hassle 
costs. But what are these costs? Apart from costs arising from an unstable 
macroeconomic and regulatory environment, administrative barriers and red 
tape. 
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.FDI, China, India 
124- RAMMOHAN (T T), Don't let China give you a 
complex. The Economic Times Online; 2005, Feb, 9. 
httpvyeconomictimes.indiatimes.conVarticleshow/msid-1016361,prtpage-
l.cms 
India's measurement of FDI is not in accordance with international 
norms, the article reveals. The IMF counts earnings reinvested by foreign 
companies, proceeds of foreign equity listings and foreign subordinated loans 
to domestic subsidiaries as FDI. India does not. 
The IMF also includes portfolio investments in excess of 10% in FDI. If 
India followed this practice, a big chunk of FII holdings would have to be 
categorised as FDI. Going by its norms, the IMF's estimate of FDI in India in 
2001 was $8 billion If India's FDI figure is underestimated, China's FDI tends 
to be overestimated. A big chunk of FDI in China is believed to be the result 
of "round-tripping" — domestic businessmen sending their money out and 
bringing it back to take advantage of the more liberal norms for FDI. 
China,Economically 
125-ROY(Durgadas).Follow China economically.TheStatesman;2004;Tune,26 
httpyywww.asianewsnet.ne^eveI13_template2,php?13sec=ll&news_id=264 
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Compared to most industrialised, developed economies, India 
followed a fairly restrictive foreign private investment policy till 1991, relying 
more on bilateral and m.ultilateral loans with long maturity. The scenario 
changed after 1991, with the then finance minister, Manmohan Singh, opening 
the gates to liberalisation. Foreign investment is now seen as a source of 
scarce capital and technology and managerial skills considered necessary in 
an open and competitive world economy. 
So, why has India received in the last few years of economic 
liberalisation only a fraction of the foreign investment that China gets in a 
single year? Progressively, India's policy on allowing the entry of foreign 
investment too has been liberalised, but if foreign investment is still chary of 
coming to India, we have to look beyond polices on paper to institutional 
weaknesses. 
Consequently, the major part of a much smaller amount of FDI in India 
had been in the infrastructure sector, including such areas as 
telecommunications, and the power and fuels and services sectors such as 
software rather in manufacturing. It is well documented in the literature of 
the Indian economy that industrial licensing and other government polices 
facilitated a few incumbent industrial houses, politicians and bureaucrats to 
reap huge harvests. This mechanism not only took away consumer surplus 
but also channelled a large part of savings into these hands. 
What is needed is a strategic view of foreign investment as a means of 
enhancing domestic production and technological capability and also to 
access the external market for labour intensive manufactures. This is what 
China has done. It would thus be better if the government focussed on aspects 
that the WIR 2003 identifies as key areas: a better FDI policy framework. 
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faster market growth, higher consumer purchasing power, labour law 
reforms and an improvement in the tax regime. 
Business environment . Investment climate, 
FDI, Chinese ,Indian, Experiences 
126-.SIDHARTHAN (N.S.).Business environment, 
investment climate and FDI: Chinese and Indian experiences. 
Economic and Political Weekly .39(36);2004,Sep,4;3986-88. 
The business environment for attracting investment depends on 
physical and administrative (government) infrastructure. An exclusive 
emphasis on physical infrastructure, labour laws, fiscal and monetary policies 
might not yield the desired results. Examined here is evidence that shows the 
significant negative impact of bad governance and corruption on attracting 
investment. 
...Foreign Investments, German Investments , India 
127-SINGH (Kavaljit). The Reality Of Foreign Investments 
: German Investments In India (1991-1996). Economic and 
Political Weekly; 1998, May. 9; 1086-88 
India is the news as a location of consequence for overseas firms 
wishing to invest abroad. India, however, has had a long independence, in 
1947, the predominant share of capital in industry was foreign -owned as 
established by Kidron (1965). Since the 1950s India has followed a command-
and-control based economy regime, one which became autarkic in the 1960s, 
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with negative consequences on her ability to attract or retain foreign 
investment: However, since 1991, a fundamental economic policy-switch is in 
progress as a result of which there has been a move towards a market-based 
regime in which foreign capital is expected to play a significant part. 
....Economic Rise, PRC, Asean , India, Trade , Foreign 
Direct Investment 
128-SRIVASTAVA (Sadhana)and RAJAN(Ramkishen). 
Implications of The Economic Rise of The PRC For Asean and 
India: Trade and Foreign Direct Investment. IPS WORKING 
PAPERS No. 14 (2003:Singapore);l-69 
httpvyw>vw.ips.org.s^publication£/wp_nol4.htm 
An in\portant and vigorous policy debate ongoing in Asia concerns the 
impact of the economic rise of the PRC on the rest of the region. This paper 
exanaines the relative performances of the PRC, selected ASEAN countries 
(Indonesia, Malaysia, the Philippines, Singapore and Thailand), and India 
over time, as well as the intensity and changing dynamics of their intra-
regional economic interactions. Focus is on trends and patterns in 
merchandise trade, trade in commercial services, and FDl flows the last two 
decades and potential impact of the PRC's continued economic emergence on 
ASEAN and India. 
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Policy /Legal Reforms ,Foreign Direct Inves tment , 
Ch ina , India 
129- SULLIVAN(NichoIas P.). The Effect of Policy and 
Legal Reforms on Foreign Direct Investment in China and India. 
Money matters In8titute;2002,Dec. 
http;//www.nioneymattersinsti tute.org/html/fdi_in_china_and_india.htinl 
This paper studies two large countries with a number of similarities, 
China and India, and tries to determine why China attracts more than ten 
times as much FDI per year as India. First, it notes the fact that much of 
Chinese inward FDI actually comes from Hong Kong and nearby Guangdong, 
and may reflect a flight to cheaper real estate and labor in its "backyard" than 
a real foreign commitment to overseas investment. More important, much of 
the Hong Kong investment, possibly 25%, is actually Chinese outward 
investment that has been redirected to China to gain favorable status as a 
foreign investment. 
Then, the paper traces the development of "open door" policies in both 
China and India, the major difference being that China began in 1979 and 
India in 1991. This 14-year head start has clearly given China a boost, but it's 
interesting to note that India after 10 years of reform is attracting the same 
amount of money as China did (without controlling for inflation effects). 
Both countries, when matched in a cross-country comparison of FDI 
explanatory variables, are shown to fall far short of their potential, as result of 
high levels or corruption and regulation. However, some of the above-
mentioned inefficiencies may actually be an inducement for some MNEs to 
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invest, to the extent they feel exploiting their global efficiencies in an 
inefficient market with lackluster competition. It is no accident that twenty 
years of rapid economic growth has not led to the emergence of a single 
globally competitive Chinese firm (Huang). The danger for India is that it fails 
to compete fast enough with China, and is reduced to exporting goods to the 
more vibrant market or assembling goods for more complex manufacturers 
based in China. 
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